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56 u a n 1 “ o UTHN Sanids FIAA(NNITU) BASUTENTIN
- - (’000 un/BAHT)
v ma 2559 2558 2557
n1 s I ‘) u n 2014

2016 2015
S &= Aunsnesam 765,535 793,478 809,679
a1 n [y Total assets
witausm 302,344 338,772 422,709
| Total liabilities
nuaanzIian 200,000 200,000 200,000
goyanmomsivulagasy o _
> " Authorized share capital
dmvaedianu 463,191 454,706 386,970
Total shares’ equity
elasm 712,568 803,325 618,178
Total revenue
sralaannisane 706,288 789,658 610,359
Total sales
ﬁ']vl‘s’fl‘:u(;l'u 225,913 253,701 182,768
Gross profit
als(zanu) and 18,180 39,064  (10,868)
Net (Loss) profit
TNIUAU(WUY) 20,000 20,000 20,000
Number of shares
(Thousand shares)
yaaaa Hidadu(uin) 10.00 10.00 10.00
Par value (Baht)
yasa iy Faaviu(uin) 23.16 22.74 19.35
Book value (Baht)
fila(un) ansariuanm) 0.91 1.95 (0.54)

Earnings (Loss)

per share (Baht)
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12 goyamomsiduinany

('000 UN/BAHT)

2559 2558 2557
2016 2015 2014
Wudunanaviu (un) 0.50 0.00 0.00
Dividend per share (Baht)
daanlsgniea 2.55 4.86 (1.76)
8 1a5n(%)
Net profit on total revenue (%)
BATINANDLUNUGD 3.93 8.59 (2.81)
d DI DDNU(%)
Net profit on total equity (%)
BAIINANDLUNUAD 2.37 4.92 (1.34)

AUNITWEIN (%)

Net profit on total assets (%)
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Financial Ratio

JUNITRUIIN 2559 2558 2557
dasananIwaan (Liquidity Ratio)

DATIFIMENTNARDY (1111) 1.60 1.19 1.01
d0318UANINATDINYUITI (111) 1.11 0.66 0.58
é’@rswai'mmﬂuﬁﬂugnﬁﬁnﬁﬁw (w1) 7.00 6.28 4.33
szaznanAuniiade (Tu) 52.16 58.12 84.27
é’mwahuwguﬁﬂuauﬁ'\ﬁwEagﬂmmﬁa () 8.33 4.58 4.16
isﬂ:nmmuauﬁﬂéwL%’a;sﬂm?{ﬂ () 43.80 79.64 87.84
é’mndmﬂguﬁﬂuﬁm& (tn) 6.20 6.10 5.12
ST () 58.87 59.85 71.27
Cash Cycle (W) 37.10 77.91 100.83
da3dIuNEAIANEINITA NI LS

(Profitability Ratio)

Sasrnlsdueu (%) 31.99% 32.13% 29.94%
aas1n113ann1sA AN (%) 4.98% 7.94% 0.25%
aaanls@ianu)ans aanalasin (%) 2.55% 4.86% -1.76%
dATIHANDUUNUA AT (%) 3.93% 8.59% -2.81%
dasndinuanstszandainlunisainen

(Efficiency Ratio)

AATINANALUNUANNAUNITNE (%) 2.37% 4.92% -1.34%
ATNANDUUNUANNAUNTNE AT (%) 6.64% 13.26% -3.82%
gAY UIBUBIBUNTHE (1) 0.92 1.00 0.75

Annual Report 2016
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Financial Ratio(¢1a)

JUNITHUIIN 2559 2558 2557

das1drieszriulauianienisdu (Financial

Policy Ratio)
danaduniidudadiusasinanu (in) 0.39 0.75 1.09
aasd@mANNEINITATISEAantle (1) 3.43 5.25 0.11
Jayanann

U 9
yafa Nty Iaaiu (Un) 23.16 22.74 19.35
i lsgniaadu (un) 0.91 1.95 (0.54)

Rockworth Public Company limited
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Rockworth Public
Company Limited
Report and financial
statements
31 December 2016

e Independent Auditor’s Report
To the Shareholders of Rockworth
Public Company Limited

m Annual Report 2016

Opinion

| have audited the accompanying financial statements in which the equity
method is applied of Rockworth Public Company Limited(“The Company”),
which comprise the statement of financial position as at 31 December
2016, and the related statements of comprehensive income, changes in
shareholders’ equity and cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting
policies, and have also audited the separate financial statements in
which the cost method is applied of Rockworth Public Company Limited

for the same period.

In my opinion, the financial statements referred to above present fairly,
in all material respects, the financial position of Rockworth Public Company
Limited as at 31 December 2016, its financial performance and cash
flows for the year then ended in accordance with Thai Financial Reporting

Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing.
My responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section
of my report. | am independent of the Company in accordance with the
Code of Ethics for Professional Accountants as issued by the Federation
of Accounting Professions under the Royal Patronage of His Majesty
the King as relevant to my audit of the financial statements, and | have
fulfilled my other ethical responsibilities in accordance with the Code.

| believe that the audit evidence | have obtained is sufficient and

appropriate to provide a basis for my opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement,
were of most significance in my audit of the financial statements of the
current period. These matters were addressed in the context of my audit
of the financial statements as a whole, and in forming my opinion there-

on, and | do not provide a separate opinion on these matters.

| have fulfilled the responsibilities described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of my report, including
in relation to these matters. Accordingly, my audit included the performance
of procedures designed to respond to my assessment of the risks of
material misstatement of the financial statements. The results of my audit
procedures, including the procedures performed to address the matters
below, provide the basis for my audit opinion on the accompanying
financial statements as a whole. Key audit matters and how audit

procedures respond for each matter are described below.

Revenue recognition

Sales are significant to the financial statements and direct impacts to the
operating results of the Company. | have therefore focused on revenue
recognition from sales of the Company and in particular on the timing
of revenue recognition. | assessed and tested the internal controls of
the Company with respect to the revenue cycle by making enquiry of
responsible executives, gaining an understanding of the controls and
selecting representative samples to test the operation of the designed
key controls. In addition, on a sampling basis, | examined supporting
documents for sales transactions occurring during the year and near the

end of the accounting period. | also reviewed credit notes issued

Rockworth Public Company limited
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by the Company to customers after the end of the reporting period and

performed analytical review on the sales accounts.

Provision for diminution in value of inventory

Estimating the net realisable value of inventory, as disclosed in Note 10
to the financial statements, is an area of significant management judgement,
particularly with regard to the estimation of provision for diminution in the
value of slow-moving and obsolete inventory. This requires analysis of
the product life cycle, inventory condition, the competitive environment,
economic circumstances and the situation within the industry. There is
a risk with respect to the amount of provision set aside for diminution in

the value of inventory.

| assessed the method and the assumptions applied by management in
determining provision for diminution in the value of inventory by gaining
an understanding of the basis applied in determining the provision for
diminution in value of inventory and reviewing the consistency of the
application of that basis, performing a comparison of the inventory holding
periods and inventory movement to identify product lines with indicators
of lower than normal inventory turnover and comparing proceeds from
sales transactions occurring after the date of the financial statements

with the cost of inventory by product group.

Other Information

Management is responsible for the other information. The other information
comprise the information included in annual report of the Company, but
does not include the financial statements and my auditor’s report thereon.
The annual report of the Company is expected to be made available to
me after the date of this auditor’s report.

My opinion on the financial statements does not cover the other
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information and | do not express any form of assurance conclusion

thereon.

In connection with my audit of the financial statements, my responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or my knowledge obtained in the audit or otherwise appears to be

materially misstated.
When | read the annual report of the Company, if | conclude that there is
a material misstatement therein, | am required to communicate the matter

to those charged with governance for correction of the misstatement.

Responsibilities of Management and Those Charged with Governance

for the Financial Statements

Management is responsible for the preparation and fair presentation of
the financial statements in accordance with Thai Financial Reporting
Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible
for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the

Company’s financial reporting process.

Rockworth Public Company limited _
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes
my opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Thai Standards
on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with Thai Standards on Auditing,

| exercise professional judgement and maintain professional skepticism

throughout the audit. | also:

o Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures

made by management.
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e Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue
as a going concern. If | conclude that a material uncertainty exists,
| am required to draw attention in my auditor’s report to the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a
manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities between the
Company and its associates (“The Group”) to express an opinion on
the financial statements in which the equity method is applied.

I am responsible for the direction, supervision and performance of

the group audit. | remain solely responsible for my audit opinion.

I communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control

that | identify during my audit.

| also provide those charged with governance with a statement that | have
complied with relevant ethical requirements regarding independence, and

to communicate with them all relationships and other matters that may

Rockworth Public Company limited _
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reasonably be thought to bear on my independence, and where applica-

ble, related safeguards.

From the matters communicated with those charged with governance,
| determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key
audit matters. | describe these matters in my auditor’s report unless
law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, | determine that a matter should not
be communicated in my report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s

report is Miss Watoo Kayankannavee.

Watoo Kayankannavee

Certified Public Accountant (Thailand) No. 5423

EY Office Limited
Bangkok: 22 February 2017
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77,375,682 26,355,202 77,375,682 26,355,202
108,189,981 50,325,341 108,189,981 50,325,341
89,799,380 112,076,609 89,799,380 112,076,609
118,278,971 147,914,110 118,278,971 147,914,110
5,386,062 5,725,106 5,386,062 5,725,106
399,030,076 342,396,368 399,030,076 342,396,368
11,625,543 16,949,380 11,625,543 16,949,380
5,253,704 5,392,506 5,253,704 5,392,506

- 55,353,708 - 52,500,000

1,500,000 1,500,000 1,500,000 1,500,000
63,490,000 63,490,000 63,490,000 63,490,000
273,713,885 294,653,491 273,713,885 294,653,491
4,765,337 5,616,297 4,765,337 5,616,297
950,866 3,317,884 950,866 3,317,884
5,205,841 4,808,675 5,205,841 4,808,675
366,505,176 451,081,941 366,505,176 448,228,233
765,535,252 793,478,309 765,535,252 790,624,601
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Rockworth Public Company Limited
Statement of financial position
As at 31 December 2016

Assets

Current assets

Cash and cash equivalents 7
Current investments 8
Trade and other receivables 9
Inventories 10

Other current assets
Total current assets

Non-current assets

Restricted bank deposits 11
Investments in available-for-sale securities 12
Investments in associates 13
Other long-term investments 14
Investment properties 15
Property, plant and equipment 16
Intangible assets 17
Leasehold rights 18

Other non-current assets
Total non-current assets

Total assets

Financial statements

in which the equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

As at

As at

As at

As at

31 December 2016 31 December 2015 31 December 2016 31 December 2015

77,375,682 26,355,202 77,375,682 26,355,202
108,189,981 50,325,341 108,189,981 50,325,341
89,799,380 112,076,609 89,799,380 112,076,609
118,278,971 147,914,110 118,278,971 147,914,110
5,386,062 5,725,106 5,386,062 5,725,106
399,030,076 342,396,368 399,030,076 342,396,368
11,625,543 16,949,380 11,625,543 16,949,380
5,253,704 5,392,506 5,253,704 5,392,506

- 55,353,708 - 52,500,000

1,500,000 1,500,000 1,500,000 1,500,000
63,490,000 63,490,000 63,490,000 63,490,000
273,713,885 294,653,491 273,713,885 294,653,491
4,765,337 5,616,297 4,765,337 5,616,297
950,866 3,317,884 950,866 3,317,884
5,205,841 4,808,675 5,205,841 4,808,675
366,505,176 451,081,941 366,505,176 448,228,233
765,535,252 793,478,309 765,535,252 790,624,601

The accompanying notes are an integral part of the financial statements.

Rockworth Public Company limited _
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19 140,000,000 131,460,703 140,000,000 131,460,703
19 6,431,466 31,787,007 6,431,466 31,787,007
20 75,168,982 79,781,772 75,168,982 79,781,772
21 1,678,118 2,156,650 1,678,118 2,156,650
22 - 13,667,797 - 13,667,797
12,621,543 18,787,574 12,621,543 18,787,574
6,116,619 5,648,268 6,116,619 5,648,268
6,626,195 4,768,182 6,626,195 4,768,182
248,642,923 288,057,953 248,642,923 288,057,953
21 3,248,291 3,635,296 3,248,291 3,635,296
22 - 1,059,838 - 1,059,838
23 44,311,126 40,337,036 44,311,126 40,337,036
27 6,141,565 5,682,053 6,141,565 5,682,053
53,700,982 50,714,223 53,700,982 50,714,223
302,343,905 338,772,176 302,343,905 338,772,176
200,000,000 200,000,000 200,000,000 200,000,000
200,000,000 200,000,000 200,000,000 200,000,000
25 13,100,000 12,000,000 13,100,000 12,000,000
199,278,176 192,197,632 183,305,287 173,371,035
50,813,171 50,508,501 66,786,060 66,481,390
463,191,347 454,706,133 463,191,347 451,852,425
765,535,252 793,478,309 765,535,252 790,624,601
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Rockworth Public Company Limited
Statement of financial position (continued)
As at 31 December 2016
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is applied in which the cost method is applied

As at As at As at As at
Note 31 December 2016 31 December 2015 31 December 2016 31 December 2015

Liabilities and shareholders' equity
Current liabilities

Bank overdrafts and short-term loans

from financial institutions 19 140,000,000 131,460,703 140,000,000 131,460,703
Trust receipts 19 6,431,466 31,787,007 6,431,466 31,787,007
Trade and other payables 20 75,168,982 79,781,772 75,168,982 79,781,772
Current portion of liabilities under

finance lease agreements 21 1,678,118 2,156,650 1,678,118 2,156,650
Current portion of long-term loans 22 - 13,667,797 - 13,667,797
Advances received from customers 12,621,543 18,787,574 12,621,543 18,787,574
Income tax payable 6,116,619 5,648,268 6,116,619 5,648,268
Other current liabilities 6,626,195 4,768,182 6,626,195 4,768,182
Total current liabilities 248,642,923 288,057,953 248,642,923 288,057,953
Non-current liabilities
Liabilities under finance lease agreements,

net of current portion 21 3,248,291 3,635,296 3,248,291 3,635,296
Long-term loans, net of current portion 22 - 1,059,838 - 1,059,838
Provision for long-term employee benefits 23 44.311,126 40,337,036 44,311,126 40,337,036
Deferred tax liabilities 27 6,141,565 5,682,053 6,141,565 5,682,053
Total non-current liabilities 53,700,982 50,714,223 53,700,982 50,714,223
Total liabilities 302,343,905 338,772,176 302,343,905 338,772,176
Shareholders' equity
Share capital

Registered

20,000,000 ordinary shares of Baht 10 each 200,000,000 200,000,000 200,000,000 200,000,000

Issued and fully paid

20,000,000 ordinary shares of Baht 10 each 200,000,000 200,000,000 200,000,000 200,000,000
Retained earnings

Appropriated - statutory reserve 25 13,100,000 12,000,000 13,100,000 12,000,000

Unappropriated 199,278,176 192,197,632 183,305,287 173,371,035
Other components of shareholders' equity 50,813,171 50,508,501 66,786,060 66,481,390
Total shareholders' equity 463,191,347 454,706,133 463,191,347 451,852,425
Total liabilities and shareholders' equity 765,535,252 793,478,309 765,535,252 790,624,601

The accompanying notes are an integral part of the financial statements.

Directors

Rockworth Public Company limited
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2559 2558 2559 2558
706,288,333 789,657,872 706,288,333 789,657,872
- 2,400,000 - 2,400,000
189,726 3,127,329 189,726 3,127,329
- - 4,725,000 -
6,090,255 8,140,207 6,090,255 8,140,207
6,279,981 13,667,536 11,004,981 13,667,536
712,568,314 803,325,408 717,293,314 803,325,408
480,374,984 535,956,613 480,374,984 535,956,613
89,146,460 103,905,000 89,146,460 103,905,000
101,306,907 92,638,383 101,306,907 92,638,383
8,463,456 10,104,410 8,463,456 10,104,410
6,166,960 - - -
685,458,767 742,604,406 679,291,807 742,604,406
27,109,547 60,721,002 38,001,507 60,721,002
8,038,252 1,950,490 - -
35,147,799 62,671,492 38,001,507 60,721,002
(9.484,670) (11,941,711) (9.484,670) (11,941,711)
25,663,129 50,729,781 28,516,837 48,779,291
(7,482,635) (11,665,644) (7,482,635) (11,665,644)
18,180,494 39,064,137 21,034,202 37,113,647
380,837 590,768 380,837 590,768
(76,167) (118,154) (76,167) (118,154)
304,670 472,614 304,670 472,614
- (1,873,665) - (1,873,665)
- 37,123,000 - 37,123,000
- (7,049,867) - (7,049,867)
- 28,199,468 - 28,199,468
304,670 28,672,082 304,670 28,672,082
18,485,164 67,736,219 21,338,872 65,785,729
091 1.95 1.05 1.86
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Rockworth Public Company Limited
Statement of comprehensive income
For the year ended 31 December 2016
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is applied in which the cost method is applied

Note 2016 2015 2016 2015
Profit or loss:
Revenues
Sales and service income 706,288,333 789,657,872 706,288,333 789,657,872
Other incomes
Gain from a fair value adjustment of investment properties 15 - 2,400,000 - 2,400,000
Gain on exchange 189,726 3,127,329 189,726 3,127,329
Gain on sale of investment in associate 13 - - 4,725,000 -
Others 6,090,255 8,140,207 6,090,255 8,140,207
Total other incomes 6,279,981 13,667,536 11,004,981 13,667,536
Total revenues 712,568,314 803,325,408 717,293,314 803,325,408
Expenses
Cost of sales and services 480,374,984 535,956,613 480,374,984 535,956,613
Selling expenses 89,146,460 103,905,000 89,146,460 103,905,000
Administrative expenses 101,306,907 92,638,383 101,306,907 92,638,383
Other expenses
Allowance for doubtful accounts 8,463,456 10,104,410 8,463,456 10,104,410
Loss on sale of investment in associate 13 6,166,960 - - -
Total expenses 685,458,767 742,604,406 679,291,807 742,604,406
Profit before share of profit from investments
in associates, financial cost and income tax expenses 27,109,547 60,721,002 38,001,507 60,721,002
Share of profit from investments in associates 13 8,038,252 1,950,490 - -
Profit before financial cost and income tax expenses 35,147,799 62,671,492 38,001,507 60,721,002
Financial cost (9,484,670) (11,941,711) (9,484,670) (11,941,711)
Profit before income tax expenses 25,663,129 50,729,781 28,516,837 48,779,291
Income tax expenses 27 (7,482,635) (11,665,644) (7,482,635) (11,665,644)
Profit for the year 18,180,494 39,064,137 21,034,202 37,113,647
Other comprehensive incomes:
Other comprehensive income to be reclassified
to profit or loss in subsequent periods:
Gain on changes in value of investments
in available-for-sale securities 380,837 590,768 380,837 590,768
Less: Income tax effect 27 (76,167) (118,154) (76,167) (118,154)
Other comprehensive income to be reclassified
to profit or loss in subsequent periods - net of income tax 304,670 472,614 304,670 472,614
Other comprehensive income not to be reclassified
to profit or loss in subsequent periods
Actuarial loss 23 - (1,873,665) - (1,873,665)
Gain on revaluation of land 24 - 37,123,000 - 37,123,000
Less: Income tax effect 27 - (7,049,867) - (7,049,867)
Other comprehensive income not to be reclassified
to profit or loss in subsequent periods - net of income tax - 28,199,468 - 28,199,468
Other comprehensive income for the year 304,670 28,672,082 304,670 28,672,082
Total comprehensive income for the year 18,485,164 67,736,219 21,338,872 65,785,729
Basic earnings per share 28
Profit for the year 0.91 1.95 1.05 1.86

The accompanying notes are an integral part of the financial statements.

Rockworth Public Company limited
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Rockworth Public Company Limited
Cash flow statement

For the year ended 31 December 2016

(Unit: Baht)
Financial statements Separate financial statements
in which the equity method is applied in which the cost method is applied
Note 2016 2015 2016 2015
Cash flows from operating activities
Profit before tax 25,663,129 50,729,781 28,516,837 48,779,291
Adjustments to reconcile profit before tax
to net cash provided by (paid from) operating activities:
Allowance for doubtful accounts 8,463,456 10,104,410 8,463,456 10,104,410
Reduction of inventory cost to net realisable value (reversal) (5,215,521) 4,838,000 (5,215,521) 4,838,000
Gain on sales of current investment 8 - (144,820) - (144,820)
Depreciation and amortisation 39,056,598 41,833,729 39,056,598 41,833,729
Share of profit from investments in associates 13 (8,038,252) (1,950,490) - -
(Gain) loss on sale of investment in associate 13 6,166,960 - (4,725,000) -
Gain from a fair value adjustment of investment properties 15 - (2,400,000) - (2,400,000)
(Gain) loss on sales/written-off of equipments (518,367) 230,844 (518,367) 230,844
Provision for long-term employee benefits 23 4,647,212 4,294,786 4,647,212 4,294,786
Unrealised (gain) loss on exchange 567,220 (3,834,179) 567,220 (3,834,179)
Interest expenses 8,491,056 10,644,827 8,491,056 10,644,827
Profit from operating activities before changes
in operating assets and liabilities 79,283,491 114,346,888 79,283,491 114,346,888
Operating assets (increase) decrease
Trade and other receivables 13,205,829 20,394,502 13,205,829 20,394,502
Inventories 34,850,660 1,025,639 34,850,660 1,025,639
Other current assets 346,037 207,046 346,037 207,046
Other assets (397,166) (4,770,970) (397,166) (4,770,970)
Operating liabilities increase (decrease)
Trade and other payables (6,214,315) (15,965,465) (6,214,315) (15,965,465)
Other current liabilities (4,308,017) (15,118,230) (4,308,017) (15,118,230)
Other liabilities (673,122) 5,682,053 (673,122) 5,682,053
Cash flows from operating activities before interest paid and
income tax paid 116,093,397 105,801,463 116,093,397 105,801,463
Cash paid for interest expenses (8,542,761) (10,684,830) (8,542,761) (10,684,830)
Cash paid for income tax expenses (6,637,933) (7,478,323) (6,637,933) (7,478,323)
Net cash flows from operating activities 100,912,703 87,638,310 100,912,703 87,638,310

The accompanying notes are an integral part of the financial statements.

Rockworth Public Company limited



16 vumisiou

Ay Y A o w
VIEN 39NNT 1NA (UHIBU)
a '

UNITUANUTA (D)

dwSullaugaTuh 31 Funnu 2559

(111198: VM)
WMIAY AWMIRURWIZNINT
Faanaiuamuanida1dide Fuaauiuamuamisnnmu
UNuuvie 2559 2558 2559 2558

NITUTEUTADINAINTINAINY
Ruaasuanmssimieduamuluysyni 57,225,000 - 57,225,000 -
ﬁuﬁﬂi"umnmiii’mihm?uamm?amn 8 - 4,500,000 - 4,500,000
Sudhnsasiimszanlsefuanas 5,323,837 2,258,220 5,323,837 2,258,220
ﬁuaﬂﬂ'm%@ﬁuaanuiuﬁﬁm’m - (4,500,000) - (4,500,000)
ﬁuﬁﬂﬂ'm%ﬂﬁuaanwfﬂmn (57,345,000) - (57,345,000) -
Suaasuanmssiioginsal 577,757 367,883 577,757 367,883
u’ﬁaqﬂnsn’fua:ﬁuwi”wﬂ”hjﬁﬁmu (11,457,333) (11,430,667) (11,457,333) (11,430,667)
RAuaagnsl¥lufonssuaanu (5,675,739) (8,804,564) (5,675,739) (8,804,564)
NITUTRUTANNAINIINIATUIU
ﬁu;ﬁmﬁuﬁiﬁnm:ﬁuﬁﬁmwz%umn

aofumsuiay (@nag) 8,539,297 (58,539,297) 8,539,297 (58,539,297)
dmiimsadi sty aaae (25,355,541) 1,994,630 (25,355,541) 1,994,630
ﬂ'wfhswﬁﬁummﬁ'mﬂwhmn% (2,672,655) (2,657,938) (2,672,655) (2,657,938)
Juiluwaiie (9,999,950) - (9,999,950) -
HrzAududiuszozon (14,727,635) (14,211,008) (14,727,635) (14,211,008)
Ruaagnslilufonssudamidu (44,216,484) (73,413,613) (44,216,484) (73,413,613)
ﬁuaﬂua:smnmﬁwMﬁuamﬁu%qu% 51,020,480 5,420,133 51,020,480 5,420,133
Ruaauazsemaioumiuaaduil 26,355,202 20,935,069 26,355,202 20,935,069
Quaauazsemsieumituaalaed 77,375,682 26,355,202 77,375,682 26,355,202
%’agaﬂszuaﬁuaﬂﬁ‘]ﬂmmﬁmﬁu
smsit hildGuda

%ﬂqﬂﬂﬁﬂfmtlclﬁ‘ﬁiyﬂﬂ‘ﬁ‘mwmiﬁu 1,807,118 3,293,802 1,807,118 3,293,802

%’aqﬂﬂitﬁsmz’?{uw%“wsflﬂﬁﬁamuﬁi@"lﬁ"le?ﬁwﬁﬁ: 1,693,953 - 1,693,953 -

A g & A &
mnemgszneusumsQuiludiunilvesumsuil

m Annual Report 2016



16 vumisivu

Rockworth Public Company Limited
Cash flow statement (continued)

For the year ended 31 December 2016

(Unit: Baht)
Financial statements Separate financial statements
in which the equity method is applied in which the cost method is applied
Note 2016 2015 2016 2015

Cash flows from investing activities
Proceeds from sale of investment in associate 57,225,000 - 57,225,000 -
Proceeds from sales of current investments 8 - 4,500,000 - 4,500,000
Decrease in restricted bank deposits 5,323,837 2,258,220 5,323,837 2,258,220
Cash paid for purchase of investment in associate - (4,500,000) - (4,500,000)
Cash paid for purchase of current investments (57,345,000) - (57,345,000) -
Proceeds from disposal of equipment 577,757 367,883 577,757 367,883
Acquisition of equipment and intangible assets (11,457,333) (11,430,667) (11,457,333) (11,430,667)
Net cash flows used in investing activities (5,675,739) (8,804,564) (5,675,739) (8,804,564)
Cash flows from financing activities
Increase (decrease) in bank overdrafts and

short-term loans from financial institutions 8,539,297 (58,539,297) 8,539,297 (58,539,297)
Increase (decrease) in trust receipts (25,355,541) 1,994,630 (25,355,541) 1,994,630
Payment of liabilities under finance lease agreements (2,672,655) (2,657,938) (2,672,655) (2,657,938)
Dividend paid (9,999,950) - (9,999,950) -
Repayment of long-term loans (14,727,635) (14,211,008) (14,727,635) (14,211,008)
Net cash flows used in financing activities (44,216,484) (73,413,613) (44,216,484) (73,413,613)
Net increase in cash and cash equivalents 51,020,480 5,420,133 51,020,480 5,420,133
Cash and cash equivalents at beginning of year 26,355,202 20,935,069 26,355,202 20,935,069
Cash and cash equivalents at end of year 77,375,682 26,355,202 77,375,682 26,355,202
Supplemental cash flows information
Non-cash transactions

Acquisition of equipment under finance lease agreement 1,807,118 3,293,802 1,807,118 3,293,802

Acquisition of equipment and intangible assets

which cash has not been paid 1,693,953 - 1,693,953 -

The accompanying notes are an integral part of the financial statements.

Rockworth Public Company limited
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Rockworth Public Company Limited
Notes to financial statements
For the year ended 31 December 2016

1. General information

Rockworth Public Company Limited (“the Company”) is a public company incorporated and
domiciled in Thailand. The Company is principally engaged in the manufacture and
distribution of furniture. The registered office of the Company is at 294 - 300
Asoke - Dindaeng Road, Huaykwang, Bangkok.

2. Basis of preparation

2.1 The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Professions Act B.E. 2547 and their
presentation has been made in compliance with the stipulations of the Notification of the
Department of Business Development dated 28 September 2011, issued under the
Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of
the Company. The financial statements in English language have been translated from the
Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where
otherwise disclosed in the accounting policies.

2.2 The separate financial statements present investments in associates under the cost method.
3. New financial reporting standards
(a) Financial reporting standards that became effective in the current year

During the year, the Company has adopted the revised (revised 2015) and new financial
reporting standards and accounting treatment guidance issued by the Federation of
Accounting Professions which become effective for fiscal years beginning on or after 1
January 2016. These financial reporting standards were aimed at alignment with the
corresponding International Financial Reporting Standards, with most of the changes
directed towards revision of wording and terminology, and provision of interpretations
and accounting guidance to users of standards. The adoption of these financial
reporting standards does not have any significant impact on the Company’s financial
statements.

Rockworth Public Company limited
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(b) Financial reporting standard that will become effective in the future

During the current year, the Federation of Accounting Professions issued a number of
the revised financial reporting standards and interpretations (revised 2016) and new
accounting treatment guidance which is effective for fiscal years beginning on or after
1 January 2017. These financial reporting standards were aimed at alignment with the
corresponding International Financial Reporting Standards with most of the changes
directed towards revision of wording and terminology, and provision of interpretations
and accounting guidance to users of standards.

The management of the Company believes that the revised financial reporting
standards and interpretations and new accounting treatment guidance will not have any
significant impact on the financial statements when they are initially applied. However,
one standard involves changes to key principles, which are summarised below.

TAS 27 (revised 2016) Separate Financial Statements

This revised standard stipulates an additional option to account for investments in
subsidiaries, joint ventures and associates in separate financial statements under the
equity method, as described in TAS 28 (revised 2016) Investments in Associates and
Joint Ventures. However, the entity is to apply the same accounting treatment for each
category of investment. If an entity elects to account for such investments using the
equity method in the separate financial statements, it has to adjust the transaction
retrospectively.

At present, the management of the Company is evaluating the impact of this standard
to the financial statements in the year when it is adopted.

4. Significant accounting policies

4.1

Revenue recognition
Sales of goods

Sales of goods are recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer. Sales are the invoiced value, excluding value added tax,
of goods supplied after deducting discounts and allowances.

Rendering of services

Service revenue is recognised when services have been rendered taking into account the

stage of completion.
Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.

Rockworth Public Company limited



16 vumisivu

42  RQuaarazngmsigumiuana

v '
Quaauazs1emsion1Tuaa vu1ede RuaauazIurInsuInIg uamuamuswzauﬁﬁ
Y o w

' R K o A " a A ) v Ay Y =
ﬁﬂjWﬂa@ng °]Nﬂﬂﬂ1%uﬂ%1ﬂﬂumﬂglui$ﬂ$nm"lilLﬂu 3 lﬂ@uuugﬂ]ﬂju‘ﬂl‘lﬂl'ulazulllllsll@ﬁ]']ﬂﬂ

Tumsinly

a8 v a4
4.3 gﬂﬁuﬂ15ﬂ1!!a$gﬂﬁuﬂu

a a o =]

£4 Y 1 : Y
gnuiimsawazgnvildunaasyamausiuiuyasigni ez 1850 uSinanfuiinduieniiasde

a

v
3 a )

S o = a X Y R & N
ﬁ]ggfyﬁ1wﬁﬂwam1ﬂnuiﬂﬂﬂigu’]ﬂ!ﬂﬂ’ﬁ]!,ﬂﬂ"UuﬁnﬂﬂleﬂUNu"ﬂﬂlﬂ@‘ﬂﬁuqﬂJqﬂ %QiﬂﬂﬂjqﬂWﬂ15m1ﬂ1ﬂ

4 3 a a 4 dy
ﬂizﬁﬂﬂ’lﬁmﬂ’]imﬂlﬂuLLa$ﬂ1i'JLﬂ§']$Wf]']q1’iu

a v A
4.4 aUAINNLTYIA

a

a Y o o a Y 1 a 1 am o = A 1 ~ Yo

ﬁumﬁm%gﬂuazauﬂﬁzwawwammmyjammmmmummﬁmmawsayjamqwﬁﬂ%ﬂmu
Y o o 1 Yy 9 o A : v a

HAWAsIM IAzAIN LL@Xﬂi%ﬂ@Uﬂ?ﬂﬁunu’J@lq@U LLiQQ”IuLm%ﬂTIﬁTj81uﬂ15Wﬁﬁ

a

anAv oz lnanay Taq Issnuudasyamausinuamassoyasgninaez lasuuduasianla

o 1 A g & D) a A~ A q9
AN uaz%nEmlumuwuwmﬁunumiwammmmsmﬂ%

45  RQuaamnu

4

n)  Quasulundanniwdidearsudasauyanigasssy msndsumlasluyaaigdsssuves

=3

@ o o v @ ° < 3 A v R ' o A
‘Viﬂﬂ‘V]5‘WEJ@Nﬂf?lT’J‘]JH'VIﬂGlL!fﬂVlﬁnﬂ‘I(]‘L!L‘llﬂ!,ﬁiﬂ’f)u!,m3fl]%‘ﬂuﬂﬂiuﬁﬁum@ﬂﬂfliﬁiﬂﬂﬂﬂnu

9

A Yo } [ o
e Idsminenannindivesn 11
Aa A o 9 A g a o =
¥)  [uasuluasiensnuilueglunnudesmsvesnaadotlutuainuna 1l Feuaasly
A A Y YA
IIMNUNTNNAUHDNITABEAN (1)
a a o M d’ ' a é a ad Y A 1
A Quawulunignswivaaseglusumstiuaudastuamuanisdi ldidonaayaainim
a1 Y A
TWam'laide
) RuasuluusEniuiraategluaumsiummzivmsuaaayamanuisnnu

1 a U 4 o j’ 4 Qa’ o o
yan1gAsITuveInannInd luanudeinsvesnaiamuIuINIIA@UF0aIga B Auiuiing
v v
gamevedt) duyadgasisuvesnnasrimuin lagldoaswanouunuilszmalagauinuaain

9
1 a 1 o 1A [ o a 1
G]i'lﬁ'liﬂﬁhh/lﬂ HAMYATITNVHUIIAINUAUIUINY AT UNTNIFNTUNH UGN U
A o Ya o A H o ° v a
Ui]&l‘Vl"lﬁl,"]f'e]“ﬁﬂ'Jlﬂaflﬂ'N‘Ll'ﬁ’iuﬂcluﬂ'lﬁﬂTH'Jm@lunu"UfNNUﬁﬂnu

WelimssiiheRuaiu naaNTznINaImeUINUgNE N Idsunuyas1a i yFveuduainu

v R J [ =)
ﬁ]ggﬂUu‘V]ﬂiuﬁ?uﬂl@Qﬂ?hlﬁ‘ﬁiE]GUWWI@L!

Annual Report 2016



16 vumisivu

4.2 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid
investments with an original maturity of three months or less and not subject to withdrawal

restrictions.
4.3 Trade and other receivables

Trade and other receivables are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables. The allowance is generally based on collection experience and analysis of debt

aging.
4.4 Inventories

Finished goods and work in process are valued at the lower of cost under the average
method and net realisable value and includes all production costs and attributable factory
overheads.

Raw materials, spare parts and factory supplies are valued at the lower of cost under
the average method and net realisable value and are charged to production costs whenever

consumed.
4.5 Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the fair
value of these securities are recorded in other comprehensive income, and will be

recorded in profit or loss when the securities are sold.

b) Investments in non-marketable equity securities, which the Company classifies as other

investments, are stated at cost net of allowance for impairment loss (if any).

c) Investments in associates is accounted for in the financial statements in which the

equity method is applied using the equity method.

d) Investments in associates is accounted for in the separate financial statements using

the cost method.

The fair value of marketable securities is based on the latest bid price of the last working day
of the year. The fair value of debt instruments is determined based on yield rates quoted by
the Thai Bond Market Association. The fair value of unit trusts is determined from their net

asset value.
The weighted average method is used for computation of the cost of investments.

On disposal of an investment, the difference between net disposal proceeds and the carrying

amount of the investment is recognised in profit or loss.

Rockworth Public Company limited
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4.6 Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at fair value. Any gains or losses arising
from changes in the value of investment properties are recognised in profit or loss when
incurred.

On disposal of investment properties, the difference between the net disposal proceeds and
the carrying amount of the asset is recognised in profit or loss in the period when the asset
is derecognised.

4.7 Property, plant and equipment/Depreciation

Land is stated at revalued amount. Buildings and equipment are stated at cost less
accumulated depreciation and allowance for loss on impairment of assets (if any).

Land is initially recorded at cost on the acquisition date, and subsequently revalued by
an independent professional appraiser to their fair values. Revaluations are made with
sufficient regularity to ensure that the carrying amount does not differ materially from fair
value at the end of reporting period.

Differences arising from the revaluation are dealt with in the financial statements
as follows:

- When an asset’s carrying amount is increased as a result of a revaluation of the
Company’s assets, the increase is credited directly to the other comprehensive income
and the cumulative increase is recognised equity under the heading of “Revaluation
surplus”. However, a revaluation increase is recognised as income to the extent that it
reverses a revaluation decrease in respect of the same asset previously recognised as
an expense.

- When an asset’s carrying amount is decreased as a result of a revaluation of the
Company’s assets, the decrease is recognised in profit or loss. However, the
revaluation decrease is charged to the other comprehensive income to the extent that
it does not exceed an amount already held in “Revaluation surplus” in respect of the
same asset.

Depreciation of plant and equipment is calculated by reference to their costs on the straight-
line basis over the following estimated useful lives:

Buildings - 20 years

Buildings

Building improvements - 5 years and 10 years
Machinery and equipment - 5 years and 10 years
Office furniture and fixtures - 5 years

Motor vehicles - 5 years

Rockworth Public Company limited
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Depreciation is included in determining income.
No depreciation is provided on land and assets under construction.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of
an asset is included in profit or loss when the asset is derecognised.

4.8 Intangible assets

Intangible assets are carried at cost less any accumulated amortisation and any accumulated

impairment losses (if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic
useful life and tested for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method of such intangible
assets are reviewed at least at each financial year end. The amortisation expense is charged
to profit or loss.

A summary of the intangible assets with finite useful lives is as follows:
Useful lives
Computer software 5-10 years
No amortisation is provided on computer software under installation.
4.9 Leasehold rights and amortisation

Leasehold rights are stated at cost less accumulated amortisation and allowance for loss on
impairment of assets (if any). Amortisation is calculated by reference to their costs on a
straight-line basis over the leasehold terms 3 - 25 years.

The amortisation is included in determining income.
4.10 Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by, the
Company, whether directly or indirectly, or which are under common control with the
Company.

They also include associated companies and individuals or enterprises which directly or
indirectly own a voting interest in the Company that gives them significant influence over the
Company, key management personnel, directors, and officers with authority in the planning
and direction of the Company’s operations.

Rockworth Public Company limited
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4.11 Long-term lease

Leases of equipment which transfer substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the lower of the fair value of
the leased assets and the present value of the minimum lease payments. The outstanding
rental obligations, net of finance charges, are included in long-term payables, while the
interest element is charged to profit or loss over the lease period. The assets acquired under
finance leases are depreciated over the useful life of the assets.

Leases of property, plant or equipment which do not transfer substantially all the risks and
rewards of ownership are classified as operating leases. Operating lease payments are
recognised as an expense in profit or loss on a straight line basis over the lease term.

4.12 Foreign currencies

The financial statements are presented in Baht, which is also the Company’s functional

currency.

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated into Baht at the exchange rate ruling at the end of reporting period, with the
exception of those covered by forward exchange contracts, which are translated at the
contracted rates.

Gains and losses on exchange are included in determining income.
4.13 Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect of
the property, plant and equipment and other assets whenever events or changes in
circumstances indicate that an asset may be impaired. An impairment loss is recognised
when the recoverable amount of an asset, which is the higher of the asset’s fair value less
costs to sell and its value in use, is less than the carrying amount. In determining value in
use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation
model is used. These calculations are corroborated by a valuation model that, based on
information available, reflects the amount that the Company could obtain from the disposal
of the asset in an arm’s length transaction between knowledgeable, willing parties, after
deducting the costs of disposal.

Rockworth Public Company limited
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An impairment loss is recognised in profit or loss. However in cases where land was
previously revalued and the revaluation was taken to equity, a part of such impairment is
recognised in equity up to the amount of the previous revaluation.

In the assessment of asset impairment if there is any indication that previously recognised
impairment losses may no longer exist or may have decreased, the Company estimates the
asset’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The increased carrying amount of the asset attributable
to a reversal of an impairment loss shall not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in profit or loss unless the asset is carried at a revalued amount, in which case the
reversal, which exceeds the carrying amount that would have been determined, is treated as a

revaluation increase.
4.14 Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as

expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly
contributed by employees and by the Company. The fund’s assets are held in a separate trust
fund and the Company’s contributions are recognised as expenses when incurred.

Defined benefit plans and other long-term employee benefits

The Company has obligations in respect of the severance payments it must make to
employees upon retirement under labor law. The Company treats these severance payment
obligations as a defined benefit plan. In addition, the Company provides other long-term
employee benefit plan, namely long service awards.

The obligation under the defined benefit plan and other long-term employee benefit plans
are determined by a professionally qualified independent actuary based on actuarial
techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognised

immediately in other comprehensive income.

Actuarial gains and losses arising from other long-term benefits are recognised immediately
in profit and loss.

Rockworth Public Company limited
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4.15 Provisions

Provisions are recognised when the Company has a present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

4.16 Income tax

Income tax expense represents the sum of corporate income tax currently payable and
deferred tax.

Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the
taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets
and liabilities and their carrying amounts at the end of each reporting period, using the tax
rates enacted at the end of the reporting period.

The Company recognises deferred tax liabilities for all taxable temporary differences while it
recognises deferred tax assets for all deductible temporary differences and tax losses carried
forward to the extent that it is probable that future taxable profit will be available against
which such deductible temporary differences and tax losses carried forward can be utilised.

At each reporting date, the Company reviews and reduces the carrying amount of deferred
tax assets to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised.

The Company records deferred tax directly to shareholders' equity if the tax relates to items
that are recorded directly to shareholders' equity.

4.17 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between buyer and seller (market participants) at the measurement
date. The Company applies a quoted market price in an active market to measure their
assets and liabilities that are required to be measured at fair value by relevant financial
reporting standards. Except in case of no active market of an identical asset or liability or
when a quoted market price is not available, the Company measures fair value using
valuation technique that are appropriate in the circumstances and maximises the use of
relevant observable inputs related to assets and liabilities that are required to be measured
at fair value.

Rockworth Public Company limited
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All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on
categorise of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or
liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or
indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company determines whether transfers have
occurred between levels within the fair value hierarchy for assets and liabilities held at the
end of the reporting period that are measured at fair value on a recurring basis.

5. Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards at
times requires management to make subjective judgements and estimates regarding matters
that are inherently uncertain. These judgements and estimates affect reported amounts and
disclosures; and actual results could differ from these estimates. Significant judgements and

estimates are as follows:
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make
judgement and estimates based upon, among other things, past collection history, aging
profile of outstanding debts and the prevailing economic condition.

Reduce inventory cost to net realisable value

In determining a reduction of inventory cost to net realisable value, the management makes
judgement and estimates net realisable value of inventory based on the amount the
inventories are expected to realise. These estimates take into consideration fluctuations of
price directly relating to events occurring after the end of the reporting period. Also, the
management makes judgement and estimates expected loss from stock obsolescence
based upon aging profile of inventories, inventories condition and the prevailing economic

condition.
Impairment of investments

The Company treats investments as impaired when there has been a significant or prolonged
decline in the fair value below their cost or where other objective evidence of impairment
exists. The determination of what is “significant” or “prolonged” requires judgement of the

management.

Rockworth Public Company limited
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Investment property

The Company presents investment property at the fair value estimated by an independent
appraiser, and recognises changes in the fair value in profit or loss. The independent
appraiser valued the investment property using the income approach, because there is no
market price that could be used to apply a comparative approach. The key assumptions used
in estimating the fair value are described in Note 15.

Fair value of financial instruments

In determining the fair value of financial instruments recognised in the statement of financial
position that are not actively traded and for which quoted market prices are not readily
available, the management exercise judgement, using a variety of valuation techniques and
models. The input to these models is taken from observable markets, and includes
consideration of credit risk (bank and counterparty, both) liquidity, correlation and longer-
term volatility of financial instruments. Change in assumptions about these factors could
affect the fair value recognised in the statement of financial position and disclosures of fair
value hierarchy.

Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make
estimates of the useful lives and residual values of the plant and equipment and to review
estimate useful lives and residual values when there are any changes.

The Company measures land at revalued amounts. Such amounts are determined by the
independent valuer using the market comparison approach for land. The valuation involves

certain assumptions and estimates as described in Note 16.

In addition, the management is required to review property, plant and equipment for
impairment on a periodical basis and record impairment losses when it is determined that
their recoverable amount is lower than the carrying amount. This requires judgements
regarding forecast of future revenues and expenses relating to the assets subject to the

review.

Rockworth Public Company limited
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Post-employment benefits under defined benefit plans and other long-term employee
benefits

The obligation under the defined benefit plan and other long-term employee benefit plan are
determined based on actuarial techniques. Such determination is made based on various
assumptions, including discount rate, future salary increase rate, mortality rate and staff

turnover rate.
6. Related party transactions

During the years, the Company had significant business transactions with related party and
individuals. Such transactions, which are summarised below, arose in the ordinary course of
business and were concluded on commercial terms and bases agreed upon between the
Company and those related party.

(Unit: Million Baht)

2016 2015 Transfer Pricing Policy
Transactions with associated company
Sales of goods 14 11 Market price
Commission expense - 4 Mutually agreed price

As at 31 December 2016 and 2015, the balances of the accounts between the Company and

the related party are as follows:

(Unit: Thousand Baht)

2016 2015
Trade and other receivables - related party (Note 9)
Associated company
Rockworth Systems Furniture (India) Private Limited 52,519 50,001
Less: Allowance for doubtful accounts (47,667) (39,328)
Trade and other receivables - related party, net 4,852 10,673
Trade and other payables - related party (Note 20)
Associated company
Rockworth Systems Furniture (India) Private Limited 418 1,558

Rockworth Public Company limited
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Directors and management’s benefits

During the years ended 31 December 2016 and 2015, the Company had employee benefit
expenses payable to its directors and management as below.

(Unit: Million Baht)

2016 2015
Short-term employee benefits 38.2 38.0
Post-employment benefits 3.5 3.2
Total 41.7 41.2

Guarantee obligations with related party

The Company has outstanding guarantee obligations with its associated company, as
described in Note 31.3.2 to the financial statements.

7. Cash and cash equivalents

(Unit: Thousand Baht)

2016 2015
Cash 180 180
Bank deposits 77,196 26,175
Total 77,376 26,355

As at 31 December 2016, bank deposits in saving accounts carried interests between 0.1
and 0.4 percent per annum (2015: between 0.1 and 0.4 percent per annum).

8. Current investments

(Unit: Thousand Baht)

2016 2015

Fixed deposit 57,000 -
Investment unit in open-end funds - available-for-sale

securities

Cost 48,586 48,240

Unrealised gain on changes in value of investment 2,604 2,085
Investment unit in open-end funds - fair value 51,190 50,325
Total current investments 108,190 50,325

As at 31 December 2016, fixed deposit carried interest rate at 1.5 percent per annum.

In the year 2015, the Company sold available-for-sale securities with book values totaling
Baht 4.5 million and recognised gains (after tax) on the sales amounting to Baht 0.1 million
in profit or loss. This amount included gains transferred from gain on valuation of available-

for-sale securities in other comprehensive income, amounting to Baht 0.1 million (after tax).

Rockworth Public Company limited



16 vumisivu
A ) AA
9. 2NHUMINATYNHIHOU

(MUY WULIN)

31 FUNAN 2559 31 FUNAN 2558

¥
= ke

ANHUNIIA1 - DIMINNEIVOINY (HINITIA 6)

g

2 Y o P o
DIIHUANANUUIINIUNDINTINUABITE

a

ga'lidamnuathse 4,852 287
Y o
Matse
l3itAu 3 180U - 492
6-12 AU 51 142
110N 12 A0l 34,582 35,950
33U 39,485 36,871
¥Wn: AuNontadoz gy (34,633) (28,823)
5WgNUINTAT - Nemsinetoany, qns 4,852 8,048
A Yy a AT A Y
gnwHinMsm - Damsiliinedeniu
Y v
pgniasmaiunnIuNdsuadse
§aludemruathse 38,580 37,587
Y o
Mase
Taiihu 3 190U 36,218 48,182
3-61A0U 3,765 13,258
6-12 199U 5,894 2,167
1IN 12 A0 2,466 2,390
593 86,923 103,584
% 1 d. dgl U
Wn: Anrenilaadoz gy (2,797) (2,983)
Y ' ]
sugnniinsal - nemah ldiReadoanu, gns 84,126 100,601
5gNHiMsA - gns 88,978 108,649
X4
anvou
A v v
gnuiinamsNineIvesnu (Hueme 6) 13,034 13,130
s1eldmaesy 1,132 803
33U 14,166 13,933
1 Y
Wn: AuNertasdoz gy (13,345) (10,505)
TINGNUUDY - gNT 821 3,428
sagnuiimsfuazgnuiion - qnd 89,799 112,077

m Annual Report 2016




16 vumisivu

9. Trade and other receivables

(Unit: Thousand Baht)

31 December 31 December
2016 2015
Trade receivables - related party (Note 6)
Aged on the basis of due dates
Not yet due 4,852 287
Past due
Up to 3 months - 492
6 - 12 months 51 142
Over 12 months 34,582 35,950
Total 39,485 36,871
Less: Allowance for doubtful accounts (34,633) (28,823)
Total trade receivables - related party, net 4,852 8,048
Trade receivables - unrelated parties
Aged on the basis of due dates
Not yet due 38,580 37,587
Past due
Up to 3 months 36,218 48,182
3 - 6 months 3,765 13,258
6 - 12 months 5,894 2,167
Over 12 months 2,466 2,390
Total 86,923 103,584
Less: Allowance for doubtful accounts (2,797) (2,983)
Total trade receivables - unrelated parties, net 84,126 100,601
Total trade receivables - net 88,978 108,649
Other receivables
Amounts due from related party (Note 6) 13,034 13,130
Accrued income 1,132 803
Total 14,166 13,933
Less: Allowance for doubtful accounts (13,345) (10,505)
Total other receivables - net 821 3,428
Total trade and other receivables - net 89,799 112,077

Rockworth Public Company limited
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10.

11.

12.

Inventories
(Unit: Thousand Baht)
Reduce cost to net
Cost realisable value Inventories - net
2016 2015 2016 2015 2016 2015
Finished goods 56,190 80,450 (10,433) (16,799) 45,757 63,651
Work in process and under
installation 2,622 3,261 - - 2,622 3,261
Raw materials 78,484 92,745 (18,256) (16,968) 60,228 75,777
Spare parts and factory
supplies 2,954 2,953 (133) (271) 2,821 2,682
Goods in transit 6,851 2,543 - - 6,851 2,543
Total 147,101 181,952 (28,822) (34,038) 118,279 147,914

During the current year, the Company reversed the write-down of cost of inventories by Baht 5

million, and reduce the amount of inventories recognised as expenses during the year.

In the year 2015, the Company reduced cost of inventories by Baht 5 million, to reflect the
net realisable value. This was included in cost of sales.

Restricted bank deposits
These represent fixed deposits pledged with the banks to secure credit facilities.
Investments in available-for-sale securities

(Unit: Thousand Baht)

2016 2015
Cost 5,292 5,292
Unrealised gain (loss) on changes in value of investments (38) 101
Investments in available-for-sale securities - fair value 5,254 5,393

Major investment in available-for-sale securities are 5,000 units of subordinated debentures
of Bangkok Bank Public Company Limited at a price of Baht 1,000 each, totaling Baht 5
million. The interest rate is 4.375 percent per annum, payment of interest will be made
semiannual and the principal amount is repayable on 7 December 2022.

Rockworth Public Company limited
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13.2 Share of profit

During the years, the Company has recognised its share of profit from investments in
associate in the financial statements in which the equity method is applied as follows:

(Unit: Thousand Baht)

Share of profit from investments

in associate
Company’s name during the year
2016 2015
Thriven Development Company Limited 8,038 1,950

13.3 Summarised financial information of associates

Financial information of the associated companies is summarised below.

Paid-up capital Total assets Total liabilites ~ Total revenues for Profit (loss)
as at as at as at the yearended  for the year ended
Company’s name 31 December 31 December 31 December 31 December 31 December

2016 2015 2016 2015 2016 2015 2016 2015 2016 2015

Rockworth Systems

Furniture (India)

Private Limited

(Unit: Million Rupees) 175 350 775 703 675 576 576 578 (70) (8)
Thriven Development

Company Limited

(Unit: Million Baht) - 210 - 697 - 468 76* 48 34~ 8

* For the period as from 1 January 2016 to the disposal date of investment in associate

During the current year, Rockworth Systems Furniture (India) Private Limited registered the
decrease in par value from 100 Rupees per share to 50 Rupees per share to settle with loss
brought forward. However, the Company's shareholding proportion in such associates

remained unchanged.
14. Other long-term investments

Other long-term investment is 15,000 ordinary shares of Norme IDM Co., Ltd. at a price of
Baht 100 each, totaling Baht 1.5 million. This represents a 15 percent shareholding.

Rockworth Public Company limited
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15. Investment properties

A reconciliation of the net book value of investment properties for the years 2016 and 2015
is presented below.

(Unit: Thousand Baht)

2016 2015
Net book value at beginning of year 63,490 61,090
Net gain from a fair value adjustment - 2,400
Net book value at end of year 63,490 63,490

The investment properties are land and building for rent. Its fair value has been determined
based on the valuation performed by an accredited independent valuer, using the income
approach.

Key assumptions used in the valuation are summarized below:

Financial statements in which
the equity method is applied /

Separate financial statements in  Result to fair value where as an

which the cost method is applied increase in assumption value
Vacancy rate (%) 75 Increase in fair value
Capitalisation rate (%) 9 Decrease in fair value
Discount rate (%) 12 Decrease in fair value
Rental rate
(Baht/square metre/month) 80 Increase in fair value

The Company has mortgaged the investment properties amounting to approximately
Baht 63 million (2015: Baht 63 million) as collateral against credit facilities received from
financial institutions.

Rockworth Public Company limited
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17.

The Company arranged for an independent professional valuer to appraise the value of land
in 2015. The basis of the revaluation was market comparison approach.

Key assumptions used in the valuation are summarised below:

Financial statements in which the equity

method is applied / Separate financial Result to fair value
statements in which the cost method is  where as an increase
applied in assumption value
Price per square wah
(Thousand Baht) 12 - 230 Increase in fair value

Details of land carried at its revalued amount is as follows:
(Unit: Thousand Baht)

2016 2015
Original cost 70,669 70,669
Surplus from revaluation 80,917 80,917
Revalued amount 151,586 151,586

As at 31 December 2016, the Company had vehicles and equipment with net book value of
Baht 6 million (2015: Baht 7 million) which were acquired under finance lease agreements.

As at 31 December 2016, certain items of plant and equipment were fully depreciated but
are still in use. The gross carrying amount before deducting accumulated depreciation of
those assets amounted to approximately Baht 196 million (2015: Baht 187 million).

The Company has mortgaged land with construction thereon and most of its machinery and
equipment as collateral against credit facilities received from financial institutions.

Intangible assets

The net book value of intangible assets as at 31 December 2016 and 2015 is presented
below.
(Unit: Thousand Baht)

Computer
Computer software under
software installation Total
As at 31 December 2016
Cost 26,707 - 26,707
Less Accumulated amortisation (21,942) - (21,942)
Net book value 4,765 - 4,765

Rockworth Public Company limited
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As at 31 December 2015
Cost

Less Accumulated amortisation

Net book value

1,550 25,852
- (20,236)
1,550 5,616

A reconciliation of the net book value of intangible asset for the years 2016 and 2015 is

presented below.

Net book value at beginning of year

Acquisition during the year
Amortisation for the year

Net book value at end of year

18. Leasehold rights

(Unit: Thousand Baht)

2015
5,616 4,055
855 2,730
(1,708) (1,169)
4,765 5,616

The net book value of leasehold rights as at 31 December 2016 and 2015 is presented below.

As at 31 December 2016:
Cost

Less Accumulated amortisation

Net book value
As at 31 December 2015:
Cost

Less Accumulated amortisation

Net book value

(Unit: Thousand Baht)

19,877
(18,926)
951

24,516
(21,198)
3,318

Rockworth Public Company limited
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A reconciliation of the net book value of leasehold rights for the years 2016 and 2015 is presented

below.
(Unit: Thousand Baht)
2016 2015
Net book value at beginning of year 3,318 5,682
Amortisation for the year (2,367) (2,364)
Net book value at end of year 951 3,318

The remaining periods of the leasehold rights are 14 months.

The Company has mortgaged leasehold rights amounting to Baht 1 million (2015: Baht 2
million) with financial institutions to secure credit facilities granted by that financial
institutions.

19. Bank overdrafts and short-term loans from financial institutions / Trust receipts

(Unit: Thousand Baht)
Interest rate

(percent per annum) 2016 2015
Bank overdrafts 7.40 - 1,461
Promissory notes 4.25107.85 140,000 130,000
Total bank overdrafts and
short-term loans from
financial institutions 140,000 131,461
Trust receipts 4.30 to0 4.80 6,431 31,787

The above credit facilities are secured by mortgage of the investment properties, land with
construction thereon, machinery and equipment, leasehold rights, pledge of deposits of the
Company and are guaranteed by the Company’s directors.

20. Trade and other payables

(Unit: Thousand Baht)

2016 2015
Trade payables - related party (Note 6) 418 421
Trade payables - unrelated parties 65,234 70,607
Other payables - related party (Note 6) - 1,137
Other payables - unrelated parties 3,514 817
Accrued expenses 6,003 6,800
Total trade and other payables 75,169 79,782

21. Liabilities under finance lease agreements

Rockworth Public Company limited
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Liabilities under finance lease agreements

Less: Deferred interest expenses
Total
Less: Portion due within one year

Liabilities under finance lease agreements - net of

current portion

(Unit: Thousand Baht)

2016 2015
5,393 6,484
(467) (692)
4,926 5,792
(1,678) (2,157)
3,248 3,635

The Company has entered into the finance lease agreements with leasing companies for

rental of vehicles and equipment for use in its operation, whereby it is committed to pay rental

on a monthly basis. The terms of the non-cancellable agreements are generally 4 to 5 years.

Future minimum lease payments required under the finance lease agreements were as

follows:

Future minimum lease payments
Deferred interest expenses
Present value of future minimum lease

payments

Future minimum lease payments
Deferred interest expenses
Present value of future minimum lease

payments

(Unit: Thousand Baht)

As at 31 December 2016

Less than 1 year 1 -4 years Total
1,947 3,446 5,393
(269) (198) (467)
1,678 3,248 4,926

(Unit: Thousand Baht)

As at 31 December 2015

Less than 1 year 1 -4 years Total
2,575 3,909 6,484
(418) (274) (692)
2,157 3,635 5,792

Rockworth Public Company limited
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22. Long-term loans

(Unit: Thousand Baht)

Loan Interest rate (%) Repayment schedule 2016 2015
Long-term loans Reference to Monthly installments - 14,728
MLR - 1
Less: Current portion - (13,668)
Long-term loans, net of
- 1,060

current portion

The above long-term loans are secured by the mortgage of the investment properties, land with

construction thereon, machinery and equipment, leasehold rights, pledge of deposits of the

Company and are guaranteed by the Company’s directors.

The loan agreements contain several covenants which, among other things, require the

Company to maintain debt-to-equity ratio and debt service coverage ratio at the rate

prescribed in the agreements.

Rockworth Public Company limited
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Line items in profit or loss under which long-term employee benefit expenses are recognised

are as follows:

(Unit: Thousand Baht)

2016 2015
Cost of sales 1,798 1,739
Selling and administrative expenses 2,849 2,597
Total expenses recognised in profit or loss 4,647 4,336

The Company expects no long-term employee benefits to be paid during the next year (2015:
Baht 0.6 million).

As at 31 December 2016, the weighted average duration of the liabilities for long-term

employee benefit are 10 years (2015: 10 years).
Significant actuarial assumptions are summarised below:

(Unit: % per annum)

2016 2015
Discount rate 2.6 2.6
Salary increase rate 0.0-4.0 0.0-4.0
Staff turnover rate 0.0-45.0 0.0-45.0

The result of sensitivity analysis for significant assumptions that affect the present value of
the long-term employee benefit obligation as at 31 December 2016 and 2015 are
summarised below:
(Unit: Thousand Baht)
As at 31 December 2016

Legal severance
payment plan Long service awards

Increase 1% Decrease 1% Increase 1% Decrease 1%

Discount rate (3,489) 4,001 (17) 19
Salary increase rate 4,379 (3,637) - -
Staff turnover rate (3,695) 1,073 (19) 16

Rockworth Public Company limited
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(Unit: Thousand Baht)
As at 31 December 2015

Legal severance
payment plan Long service awards

Increase 1% Decrease 1% Increase 1% Decrease 1%

Discount rate (3,319) 3,814 (16) 17
Salary increase rate 3,733 (3,038) - -
Staff turnover rate (3,515) 1,027 (17) 15

24. Revaluation surplus on assets

This represents surplus arising from revaluation of land. The revaluation surplus can neither
be offset against deficit nor used for dividend payment.

25. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is
required to set aside a statutory reserve at least 5 percent of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the
registered capital. The statutory reserve is not available for dividend distribution.

26. Expenses by nature
Significant expenses classified by nature are as follows:

(Unit: Thousand Baht)

Separate financial statements

Financial statements in which in which the cost method
the equity method is applied is applied
2016 2015 2016 2015
Salaries and wages and other employee benefits 216,125 220,608 216,125 220,608
Depreciation 34,984 38,301 34,984 38,301
Amortisation expenses 4,073 3,533 4,073 3,533
Allowance for doubtful accounts 8,463 10,104 8,463 10,104
Rental expenses from operating lease agreements 6,027 6,067 6,027 6,067
Transportation expenses 9,896 12,334 9,896 12,334
Marketing expenses 15,072 22,556 15,072 22,556
Raw materials and consumables used 232,465 327,529 232,465 327,529
Changes in inventories of finished goods and
work in process 24,899 (1,642) 24,899 (1,642)

Rockworth Public Company limited
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27. Income tax

Income tax expenses for the years ended 31 December 2016 and 2015 are made up as
follows:

(Unit: Thousand Baht)

2016 2015

Current income tax:
Current income tax charge 7,099 13,126
Deferred tax:
Relating to origination and reversal of

temporary differences 384 (1,460)
Income tax expenses reported in the statement of

comprehensive income 7,483 11,666

The amounts of income tax relating to each component of other comprehensive income for
the years ended 31 December 2016 and 2015 are as follows:

(Unit: Thousand Baht)

2016 2015
Deferred tax relating to gain from change in value of
available-for-sale investments 76 118
Deferred tax relating to gain from revaluation of land - 7,425
Deferred tax relating to actuarial loss - (375)
76 7,168

Rockworth Public Company limited
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The reconciliation between accounting profit and income tax expenses is shown below.

(Unit: Thousand Baht)

Financial statements Separate financial
in which the equity statements in which the
method is applied cost method is applied
2016 2015 2016 2015
Accounting profit before tax 25,663 50,730 28,517 48,779
Applicable tax rate 20% 20% 20% 20%
Accounting profit before tax multiplied by
income tax rate 5,133 10,146 5,703 9,756
Effects of:
Exemption of income (1,609) (419) (1) (29)
Non-deductible expenses 4,789 2,095 2,611 2,095
Additional expense deductions allowed (830) (156) (830) (156)
Total 2,350 1,520 1,780 1,910
Income tax expenses reported in the
statement of comprehensive income 7,483 11,666 7,483 11,666

The components of deferred tax assets and deferred tax liabilities are as follows:

(Unit: Thousand Baht)
Statements of financial position

2016 2015

Deferred tax assets

Allowance for diminution in value of inventories 5,764 6,808

Provision for long-term employee benefits 8,862 8,067
Total 14,626 14,875
Deferred tax liabilities

Unrealised gain on changes in value of available-for-sale

investments 513 437

Gain on fair value adjustment of investment properties 4,072 3,937

Gain on revaluation of land 16,183 16,183
Total 20,768 20,557

Rockworth Public Company limited
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28. Earnings per share

Basic earning per share is calculated by dividing profit for the year (excluding other
comprehensive income) by the weighted average number of ordinary shares in issue during
the year.

29. Segment information

Operating segment information is reported in a manner consistent with the internal reports
that are regularly reviewed by the chief operating decision maker in order to make decisions
about the allocation of resources to the segment and assess its performance. The chief
operating decision maker has been identified as Chief Executive Officer.

The one main reportable operating segment of the Company is the manufacturing and
distribution of furniture. Segment performance is measured based on operating profit or loss,
on a basis consistent with that used to measure operating profit or loss in the financial
statements. As a result, all of the revenues, operating profits or losses and assets as
reflected in these financial statements pertain exclusively to the aforementioned reportable
operating segment.

Geographic information
Revenue from external customers is based on locations of the customers.

(Unit: Thousand Baht)

201 2015

Revenues from external customers

Thailand 652,428 712,773
Asia (excluded of Thailand) 53,739 75,029
America 121 1,856
Total 706,288 789,658
Major customers

For the years 2016 and 2015, the Company has no major customer with revenue of 10

percent or more of an entity’s revenues.
30. Provident fund

The Company and its employees have jointly established a provident fund in accordance with
the Provident Fund Act B.E. 2530. Both the Company and employees contribute to the fund
monthly at rates of 3 - 5 percent of basic salary. The fund, which is managed by American
International Assurance Company Limited, will be paid to employees upon termination in
accordance with the fund rules. The contributions for the year 2016 amounting to
approximately Baht 6 million (2015: Baht 4 million) were recognised as expenses.

Rockworth Public Company limited
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31. Commitments and contingent liabilities
31.1 Purchase of raw material commitments and capital commitment

As at 31 December 2016, the Company had commitments relating to purchasing of raw
materials approximately USD 0.2 million (2015: USD 0.3 million), and had capital commitment
in respect of installation of equipment approximately Baht 0.2 million (2015: Baht 0.7 million
in respect of installation of computer software).

31.2 Operating lease and services commitments

The Company has entered into several lease agreements in respect of the lease of land,
office building space, motor vehicles and services agreements. The terms of the agreements

are generally between 1 - 25 years.

Future minimum lease payments required under these operating leases contracts and

services contracts were as follows.
(Unit: Million Baht)
As at 31 December
2016 2015

Payable:
Inupto 1 year 12
In over 1 and up to 3 years

31.3 Guarantees

31.3.1 As at 31 December 2016, there were outstanding bank guarantees of approximately
Baht 9 million (2015: Baht 15 million) issued by banks on behalf of the Company in
respect of certain contractual performance guarantee as required in the normal course

of business.

31.3.2 The Company has guaranteed bank credit facilities of it associated company
amounting to INR 228 million (2015: INR 228 million).

32. Dividends

Total dividends Dividend per
Dividends Approved by (Thousand Baht) share (Baht)

Final dividends for 2015  Annual General Meeting of

the shareholders on

29 April 2016 10,000 0.5
Total for 2016 10,000 0.5

Rockworth Public Company limited
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33. Fair value hierarchy

As at 31 December 2016 and 2015, the Company had the assets and liabilities that were

measured at fair value or disclosed fair value using different levels of inputs as follows:

(Unit: Thousand Baht)
As at 31 December 2016

Financial statements in which the equity method
is applied / Separate financial statements in
which the cost method is applied

Level 1 Level 2 Level 3 Total

Assets measured at fair value
Current investment

Debt instruments - 51,190 - 51,190
Available-for-sale investments

Equity instruments 201 - - 201

Debt instruments - 5,053 - 5,053
Investment properties - - 63,490 63,490
Land - - 151,586 151,586

(Unit: Thousand Baht)
As at 31 December 2015

Financial statements in which the equity method
is applied / Separate financial statements in
which the cost method is applied

Level 1 Level 2 Level 3 Total

Assets measured at fair value
Current investment

Debt instruments - 50,325 - 50,325
Available-for-sale investments

Equity instruments 229 - - 229

Debt instruments - 5,164 - 5,164
Investment properties - - 63,490 63,490
Land - - 151,586 151,586

During the current period, there were no transfers within the fair value hierarchy.

Rockworth Public Company limited
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34. Financial instruments
34.1 Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No. 107
“Financial Instruments: Disclosure and Presentations”, principally comprise deposits with
financial institutions, trade and other receivables, investments, bank overdrafts and short-
term loans, trust receipts, trade and other payables, liabilities under finance lease
agreements and long-term loans. The financial risks associated with these financial
instruments and how they are managed is described below.

Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable
and other receivable. The Company manages the risk by adopting appropriate credit control
policies and procedures and therefore does not expect to incur material financial losses. In
addition, the Company does not have high concentrations of credit risk since it has a large
customer base. The maximum exposure to credit risk is limited to the carrying amounts of
trade accounts receivable and other receivables as stated in the statements of financial

position.
Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its deposits with financial
institutions, debenture, bank overdrafts and short-term loans, trust receipts, liabilities under
finance lease agreements and long-term loans. The Company’s financial assets and
liabilities mostly bear floating interest rates or fixed interest rates which are close to the
market rate. The details of deposit with financial institutions, debentures, bank overdrafts and
short-term loans, trust receipts, liabilities under finance lease agreements and long-term
loans are set out in Notes 7, 8, 12, 19, 21 and 22 to the financial statements, respectively.

The Company does not use any financial derivatives to hedge interest rate risk.
Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions that
are denominated in foreign currencies. The Company seeks to reduce this risk by entering
into forward exchange contracts when it considers appropriate. Generally, the forward

contracts mature within one year.

Rockworth Public Company limited
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As at 31 December 2016 and 2015, the balances of financial assets and liabilities
denominated in foreign currencies are summarised below.

Foreign currency Financial assets Financial liabilities Average exchange rate

2016 2015 2016 2015 2016 2015

(Million)  (Million)  (Million)  (Million)  (Baht per 1 foreign currency unit)
US dollar 1 1 0.4 0.6 35.7843 36.0417

As at 31 December 2016 and 2015, the Company had no outstanding foreign exchange

contract.
34.2 Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature and the
loans bear interest rates that approximate the current market rate, their fair value is not
expected to be materially different from the amounts presented in the statements of financial
position.

35. Capital management

The primary objective of the Company’s capital management is to ensure that it has
appropriate capital structure in order to support its business and maximise shareholder value.
As at 31 December 2016, the Company’s debt-to-equity ratio in the financial statements in which
the equity method is applied was 0.7:1 (2015: 0.7:1), and the Company’s debt-to-equity ratio in
the separate financial statements in which the cost method is applied was 0.7:1 (2015: 0.7:1).

36. Approval of financial statements

These financial statements were authorised for issue by the Company’s Audit Committee on
22 February 2017.

Rockworth Public Company limited
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