





Rockworth embraces sustainability and
actively works towards preventing
pollution, reducing waste and decreasing
consumption of non-renewable |

energy. p
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Rockworth Public Company Limited
Penmpr)_1b001_lag_jlor_rckelrg
31 December 2018

Independent Auditor’s Report I/

To the Shareholders of Rockworth Public Company Limited

y Opinion //4

| have audited the accompanying fnancial statements in which the equity method is applied of
Rockworth Public Company Limited (The Company), which comprise the statement of fnancial position
as at 31 December 2018, and the related statements of comprehensive income, changes in sharehold-
ers’ equity and cash fows for the year then ended, and notes to the fnancial statements, including a
summary of signifcant accounting policies, and have also audited the separate fnancial statements in
which the cost method is applied of Rockworth Public Company Limited for the same period. In my
opinion, the fnancial statements referred to above present fairly, in all material respects, the fnancial
position of Rockworth Public Company Limited as at 31 December 2018, its fnancial performance and
cash fows for the year then ended in accordance with Thai Financial Reporting Standards.

P eass o Opion /

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of my report. | am independent of the Company in accordance with the Code of
Ethics for Professional Accountants as issued by the Federation of Accounting Professions as relevant to
my audit of the fnancial statements, and | have fulflled my other ethical responsibilities in accordance
with the Code. | believe that the audit evidence I have obtained is suffcient and appropriate to provide
a basis for my opinion.

ey huit aters /4

Key audit matters are those matters that, in my professional judgement, were of most signif-
cance in my audit of the fnancial statements of the current period. These matters were addressed in
the context of my audit of the fnancial statements as a whole, and in forming my opinion thereon, and
| do not provide a separate opinion on these matters.

| have fulflled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of my report, including in relation to these matters. Accordingly, my audit
included the performance of procedures designed to respond to my assessment of the risks of material
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statements or my knowledge obtained in the audit or otherwise appears to be materially misstated.
When | read the annual report of the Company, if | conclude that there is a material misstatement
therein, | am required to communicate the matter to those charged with governance for correction of
the misstatement.

Responsibilities of Management and Those Charged with Governance I/

for the Financial Statements I/

Management is responsible for the preparation and fair presentation of the fnancial statements
in accordance with Thai Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of fnancial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the fnancial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Compa-
ny or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s fnancial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements //4

My objectives are to obtain reasonable assurance about whether the fnancial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s re-
port that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Thai Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to infuence the economic decisions
of users taken on the basis of these fnancial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional judge-
ment and maintain professional skepticism throughout the audit. | also:

» |dentify and assess the risks of material misstatement of the fnancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suffcient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit pro-
cedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control.
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Rockworth Public Company Limited
Cash flow statement
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

n which the equity method is applied _in which the cost method is applied

2018 2017 2018 2017
Cash flows from operating activities
Profit (loss) before tax 11,925,947 (44,643,868) 11,925,947 (44,643,868)
Adjustments to reconcile profit (loss) before tax
to net cash provided by (paid from) operating activities
Reversal of allowance for doubtful accounts (4,212,568) (4,616,705) (4,212,568) (4,616,705)
Write-off of trade accounts receivable - 389,122 - 389,122
Reduction of inventory cost to net realisable value (1,859,580) 3,412,529 (1,859,580) 3,412,529
Depreciation and amortisation 27,548,417 33,288,998 27,548,417 33,288,998
Gain on sales of current investment - (301,072) - (301,072)
Loss on sale of investments in available-for-sale-securities - 27,831 - 27,831
Gain from valuation of investment properties (4,100,000) (2,010,000) (4,100,000) (2,010,000)
Gain on sales of equipments (101,447) (388,194) (101,447) (388,194)
Provision for long-term employee benefits 5,098,329 7,293,355 5,098,329 7,293,355
Unrealised loss on exchange 1,334,004 4,034,089 1,334,004 4,034,089
Interest expenses 6,350,823 6,385,963 6,350,823 6,385,963
Profit from operating activities before changes
in operating assets and liabilities 41,983,925 2,872,048 41,983,925 2,872,048
Operating assets (increase) decrease
Trade and other receivables (42,440,545) 17,973,287 (42,440,545) 17,973,287
Inventories (7,924,756) 2,017,318 (7,924,756) 2,017,318
Other current assets (6,468,418) (1,677,146) (6,468,418) (1,677,146)
Other assets (20,834) 2,988,153 (20,834) 2,988,153
Operating liabilities increase (decrease)
Trade and other payables 15,610,622 (8,419,413) 15,610,622 (8,419,413)
Other current liabilities 2,852,592 2,957,019 2,852,592 2,957,019
Cash flows from operating activities 3,592,586 18,711,266 3,592,586 18,711,266
Cash paid for long-term employee benefits (1,277,810) (5,190,960) (1,277,810) (5,190,960)
Cash paid for interest expenses (6,376,456) (6,331,460) (6,376,456) (6,331,460)
Cash paid for income tax (546,661) (6,433,261) (546,661) (6,433,261)
Net cash flows from (used in) operating activities (4,608,341) 755,585 (4,608,341) 755,585

The accompanying notes are an integral part of the financial statements.
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Rockworth Public Company Limited
Cash flow statement (continued)

For the year ended 31 December 2018

Cash flows from investing activities

Proceeds from sales of current investments

Cash paid for purchase of current investments

Proceeds from sales of inventments in available-for-sale securities
(Increase) decrease in restricted bank deposits

Proceeds from disposal of equipment

Acquisition of building improvement, equipment and intangible assets
Cash paid for leasehold rights

Net cash flows used in investing activities

Cash flows from financing activities

Decrease in short-term loans from financial institutions

Decrease in trust receipts

Payment of liabilities under finance lease agreements

Cash receipt from long-term loans

Repayment of long-term loans

Dividend paid

Net cash flows from (used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information
Non-cash transactions
Acquisition of building improvement , equipment and

intangible assets which cash has not been paid

The accompanying notes are an integral part of the financial statements.

Financial statements

in which the equity method is appliec

(Unit: Baht)

Separate financial statements

in which the cost method is applied

2018 2017 2018 2017

- 10,000,000 - 10,000,000

- (460,000) - (460,000)

- 5,072,169 - 5,072,169

453,949 (8,953,406) 453,949 (8,953,406)
246,356 397,336 246,356 397,336
(24,059,671)  (12,020,606) (24,059,671) (12,020,606)
- (6,762,960) - (6,762,960)

(23,359,366)

(12,727,467)

(23,359,366)

(12,727,467)

(6,000,000) (4,000,000) (6,000,000) (4,000,000)
(1,642,360) (4,789,106) (1,642,360) (4,789,106)
(1,424,432) (1,925,501) (1,424,432) (1,925,501)
30,000,000 - 30,000,000 -
(1,680,000) - (1,680,000) -
- (4,999,975) - (4,999,975)
19,253,208 (15,714,582) 19,253,208 (15,714,582)
(8,714,499) (27,686,464) (8,714,499) (27,686,464)
49,689,218 77,375,682 49,689,218 77,375,682
40,974,719 49,689,218 40,974,719 49,689,218
3,936,765 1,858,381 3,936,765 1,858,381
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Rockworth Public Company Limited
Cash flow statement (continued)

For the year ended 31 December 2018

Cash flows from investing activities

Proceeds from sales of current investments

Cash paid for purchase of current investments

Proceeds from sales of inventments in available-for-sale securities
(Increase) decrease in restricted bank deposits

Proceeds from disposal of equipment

Acquisition of building improvement, equipment and intangible assets
Cash paid for leasehold rights

Net cash flows used in investing activities

Cash flows from financing activities

Decrease in short-term loans from financial institutions

Decrease in trust receipts

Payment of liabilities under finance lease agreements

Cash receipt from long-term loans

Repayment of long-term loans

Dividend paid

Net cash flows from (used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information
Non-cash transactions
Acquisition of building improvement , equipment and

intangible assets which cash has not been paid

The accompanying notes are an integral part of the financial statements.

Financial statements

in which the equity method is appliec

(Unit: Baht)

Separate financial statements

in which the cost method is applied

2018 2017 2018 2017

- 10,000,000 - 10,000,000

- (460,000) - (460,000)

- 5,072,169 - 5,072,169

453,949 (8,953,406) 453,949 (8,953,406)
246,356 397,336 246,356 397,336
(24,059,671) (12,020,606)  (24,059.671)  (12,020,606)
- (6.762,960) - (6,762,960)
(23,359,366) (12,727,467) _ (23,359,366) _ (12,727.467)
(6,000,000) (4,000,000) (6,000,000) (4,000,000)
(1,642,360) (4,789,106) (1,642,360) (4,789,106)
(1,424,432) (1,925,501) (1,424,432) (1,925,501)
30,000,000 - 30,000,000 -
(1,680,000) - (1,680,000) -
- (4,999,975) - (4,999,975)
19,253,208 (15,714,582) 19,253,208 (15,714,582)
(8,714,499) (27,686,464) (8,714,499) (27,686,464)
49,689,218 77,375,682 49,689,218 77,375,682
40,974,719 49,689,218 40,974,719 49,689,218
3,936,765 1,858,381 3,936,765 1,858,381
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4.1

(c) Financial reporting standards related to financial instruments that will become

effective for fiscal years beginning on or after 1 January 2020

During the current year, the Federation of Accounting Professions issued a set of TFRSs
related to financial instruments, which consists of five accounting standards and

interpretations, as follows:

Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures

TFRS 9 Financial Instruments

Accounting standard:

TAS 32 Financial Instruments: Presentation

Financial Reporting Standard Interpretations:

TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification
of financial instruments and their measurement at fair value or amortised cost (taking into
account the type of instrument, the characteristics of the contractual cash flows and the
Company’s business model), calculation of impairment using the expected credit loss
method, and hedge accounting. These include stipulations regarding the presentation and
disclosure of financial instruments. When the TFRSs related to financial instruments are
effective, some accounting standards, interpretations and guidance which are currently

effective will be cancelled.

The management of the Company is currently evaluating the impact of these standards to

the financial statements in the year when they are adopted.
Significant accounting policies

Revenue recognition

Sales of goods

Sales of goods are recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer. Sales are the invoiced value, excluding value added tax,

of goods supplied after deducting discounts and allowances.
Rendering of services

Service revenue is recognised when services have been rendered taking into account the

stage of completion.
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On disposal of an investment, the difference between net disposal proceeds and the carrying

amount of the investment is recognised in profit or loss.
6L TCQRKCLR NPMNCPRGCQ

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value. Any gains
or losses arising from changes in the value of investment properties are recognised in profit
or loss when incurred.

On disposal of investment properties, the difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period when the
asset is derecognised.

> PMNCPRW! NJ?LR ?LB COSGNKCLR$2CNPCAG?REML

Land is stated at revalued amount. Buildings and equipment are stated at cost less
accumulated depreciation and allowance for loss on impairment of assets (if any).

Land is initially recorded at cost on the acquisition date, and subsequently revalued by
an independent professional appraiser to their fair values. Revaluations are made with
sufficient regularity to ensure that the carrying amount does not differ materially from fair
value at the end of reporting period.

Differences arising from the revaluation are dealt with in the financial statements as follows:

- When an asset's carrying amount is increased as a result of a revaluation of the
Company’s assets, the increase is credited directly to the other comprehensive
income and the cumulative increase is recognised in shareholders’ equity under the
heading of “Revaluation surplus”. However, a revaluation increase is recognised as
income to the extent that it reverses a revaluation decrease in respect of the same
asset previously recognised as an expense.

- When an asset’'s carrying amount is decreased as a result of a revaluation of the
Company'’s assets, the decrease is recognised in profit or loss. However, the revaluation
decrease is charged to the other comprehensive income to the extent that it does not
exceed an amount already held in “Revaluation surplus” in respect of the same asset.
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Depreciation of plant and equipment is calculated by reference to their costs on the

straight-line basis over the following estimated useful lives:

Buildings -
Building improvements -
Machinery and equipment -
Office furniture and fixtures -

Motor vehicles -

Depreciation is included in determining income.

20 years

5 years and 10 years
5 years and 10 years
5 years

5 years

No depreciation is provided on land and assets under construction.

An item of property, plant and equipment is derecognised upon disposal or when no future

economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of
an asset is included in profit or loss when the asset is derecognised.

SLR?LES@IC ?QQCRQ

Intangible assets are carried at cost less any accumulated amortisation and any accumulated

impairment losses (if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic

useful life and tested for impairment whenever there is an indication that the intangible

asset may be impaired. The amortisation period and the amortisation method of such

intangible assets are reviewed at least at each financial year end. The amortisation

expense is charged to profit or loss.

A summary of the intangible assets with finite useful lives is as follows:

Useful lives
Computer software 5-10 years

8C?QCFMIB PCEFRQ ?LB ?KMPR6Q?RML

Leasehold rights are stated at cost less accumulated amortisation and allowance for loss

on impairment of assets (if any). Amortisation is calculated by reference to their costs on a

straight-line basis over the leasehold terms (3 - 25 years).

The amortisation is included in determining income.
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discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by a valuation model that,
based on information available, reflects the amount that the Company could obtain from
the disposal of the asset in an arm’s length transaction between knowledgeable, willing

parties, after deducting the costs of disposal.

An impairment loss is recognised in profit or loss. However in cases where land was
previously revalued and the revaluation was taken to equity, a part of such impairment is

recognised in equity up to the amount of the previous revaluation.

In the assessment of asset impairment if there is any indication that previously recognised
impairment losses may no longer exist or may have decreased, the Company estimates the
asset’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The increased carrying amount of the asset
attributable to a reversal of an impairment loss shall not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in profit or loss unless the asset is carried at a revalued amount, in
which case the reversal, which exceeds the carrying amount that would have been determined,

is treated as a revaluation increase.
3KNIMWCC @CLCDGRQ
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as

expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is
monthly contributed by employees and by the Company. The fund’'s assets are held in a
separate trust fund and the Company’s contributions are recognised as expenses when

incurred.
Defined benefit plans and other long-term employee benefits

The Company has obligations in respect of the severance payments it must make to
employees upon retirement under labor law. The Company treats these severance
payment obligations as a defined benefit plan. In addition, the Company provides other

long-term employee benefit plan, namely long service awards.
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5. Significant accounting judgements and estimates
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17.

The Company arranged for an independent professional valuer to appraise the value of

land in 2018. The basis of the revaluation was market comparison approach.

Key assumptions used in the valuation are summarised below:

Result to fair value
where as an increase in

assumption value

Price per square wah (Thousand Baht) 12 - 380 Increase in fair value

Details of land carried at its revalued amount is as follows:

(Unit: Thousand Baht)

2018 2017
Original cost 70,669 70,669
Surplus from revaluation 114,367 80,917
Revalued amount 185,036 151,586

As at 31 December 2018, the Company had vehicles and equipment with net book value of

Baht 2 million (2017: Baht 3 million) which were acquired under finance lease agreements.

As at 31 December 2018, certain items of plant and equipment were fully depreciated but
are still in use. The gross carrying amount before deducting accumulated depreciation of
those assets amounted to approximately Baht 329 million (2017: Baht 303 million).

The Company has mortgaged land with construction thereon and most of its machinery

and equipment as collateral against credit facilities received from financial institutions.
Intangible assets

The net book value of intangible assets as at 31 December 2018 and 2017 is presented below.

(Unit: Thousand Baht)
Computer software

As at 31 December 2018

Cost 26,747
Less Accumulated amortisation (25,061)
Net book value 1,686

As at 31 December 2017

Cost 26,707
Less Accumulated amortisation (23,610)
Net book value 3,097
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The Company expect to pay Baht 3 million of long-term employee benefits during the next year
(2017: Baht 0.2 million).

As at 31 December 2018, the weighted average duration of the liabilities for long-term

employee benefit is 9 years (2017: 9 years).

Significant actuarial assumptions are summarised below:

(Unit: % per annum)

2018 2017
Discount rate 2.3 2.3
Salary increase rate 0.0-4.0 0.0-4.0
Staff turnover rate 0.0-46.0 0.0-46.0

The result of sensitivity analysis for significant assumptions that affect the present value of
the long-term employee benefit obligation as at 31 December 2018 and 2017 are

summarised below:

(Unit: Thousand Baht)
As at 31 December 2018

Legal severance

payment plan Long service awards

Increase 1% Decrease 1% Increase 1% Decrease 1%

Discount rate (3,959) 4,545 (20) 22
Salary increase rate 4,820 (4,226) - -
Staff turnover rate (4,159) 1,228 (22) 17
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$(! OOH=FJ=J :P FoKLI=
Significant expenses classified by nature are as follows:

(Unit: Thousand Baht)

2018 2017
Salaries and wages and other employee benefits 223,890 213,483
Depreciation 23,710 28,548
Amortisation expenses 3,838 4,741
Rental expenses from operating lease agreements 3,195 5,207
Transportation expenses 8,355 7,680
Marketing expenses 12,738 13,331
Raw materials and consumables used 288,770 263,291
Changes in inventories of finished goods and work in process 1,620 (6,253)

$)! 3F;GE=K90
Income tax for the years ended 31 December 2018 and 2017 are made up as follows:

(Unit: Thousand Baht)
018 2017

- LII=FK AF ; GE= K90,
Current income tax charge - -
/==11=<K90,
Relating to origination and reversal of

temporary differences 1,099 (9,852)
IF;GE=K90 =OH=FJ=J :=F=KJ I=HGIK=< AF K@=

JKK=E=FK G> ; GEHI=@=FJMN= {F ;GE= 1,099 (9,852)

The amounts of income tax relating to each component of other comprehensive income for

the years ended 31 December 2018 and 2017 are as follows:

(Unit: Thousand Baht)

2018 2017
Deferred tax relating to gain from change in value of
available-for-sale investments 174 119
Deferred tax relating to gain on revaluation of land 6,690 -
Deferred tax relating to actuarial loss - (652)
6,864 (533)
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30. Provident fund

The Company and its employees have jointly established a provident fund in accordance
with the Provident Fund Act B.E. 2530. Both the Company and employees contribute to the
fund monthly at rates of 3 - 5 percent of basic salary. The fund, which is managed by
American International Assurance Company Limited, will be paid to employees upon
termination in accordance with the fund rules. The contributions for the year 2018
amounting to approximately Baht 7 million (2017: Baht 6 million) were recognised as

expenses.
31. Commitments and contingent liabilities
31.1 Purchase of raw material commitments and capital commitment

As at 31 December 2018, the Company had commitments relating to purchasing of
raw materials and finished goods approximately USD 0.5 million and Baht 0.5 million (2017:
USD 0.4 million and Baht 2.2 million), and had capital commitment in respect of improvement

of office building approximately Baht 2.6 million (2017: Baht 1.1 million).
31.2 Operating lease and services commitments

The Company has entered into several lease agreements in respect of the lease of land,
office building space, motor vehicles and services agreements. The terms of the

agreements are generally between 1 - 3 years.

Future minimum payments required under these operating leases contracts and services
contracts were as follows.
(Unit: Million Baht)

As at 31 December

2018 2017

Payable:
Inup to 1 year 5

In over 1 and up to 3 years -

%#1% 2L9I19FK==

31.3.1 As at 31 December 2018, there were outstanding bank guarantees of approximately
Baht 20 million (2017: Baht 17 million) issued by banks on behalf of the Company in
respect of guarantee of electricity use and certain contractual performance as
required in the normal course of business.

31.3.2 The Company has guaranteed bank credit facilities of it associated company
amounting to INR 228 million (2017: INR 228 million).
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/MWh<=F<J

Dividends

Approved by

Total dividends
(Thousand Baht)

Dividend per
share (Baht)

Final dividends for 2016

Annual General Meeting of

the shareholders on

28 April 2017

Total for 2017

1941 MOIL= @A=I191;@P

5,000

0.25

5,000

0.25

As at 31 December 2018 and 2017, the Company had the assets and liabilities that were

measured at fair value or disclosed fair value using different levels of inputs as follows:

—JJ=kJ E=9JLI=< 9K >9Al ML=
Current investment
Debt instruments - Investment
unit in open-end funds
Available-for-sale investments
Equity instruments
Investment properties
Land

—JJ=kJ E=9JLI=< 9K >9Al ML=
Current investment
Debt instruments - investment
unit in open-end funds
Available-for-sale investments
Equity instruments
Investment properties
Land

(Unit: Thousand Baht)

As at 31 December 2018

Level 1 Level 2 Level 3 Total
- 100,279 - 100,279
86 - - 86
- - 69,600 69,600
- - 185,036 185,036

(Unit: Thousand Baht)

As at 31 December 2017

Level 1 Level 2 Level 3 Total
- 99,366 - 99,366
132 - - 132
- - 65,500 65,500
- - 151,586 151,586

During the current year, there were no transfers within the fair value hierarchy.
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