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The Future is
Sustainability




”

Rockworth embraces sustainability and
actively works towards preventing
pollution, reducing waste and decreasing
consumption of non-renewable

energy. 4
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The Leading Company in the industry of Office-Furniture in Asia, Establishing
a satisfyingly efficient workplace in which people can cultivate their potential
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To the Region : We are committed to produce and market International
certified standard office-furniture under the branding “Products of Asia”.

Aodenuuazyuyy : IHupsAnifduslunsinuniwindeuid wagatuauunis
WAAMAINTIN TR LT IR

To the society and local community : We are committed to develop and
maintain Social and Environment Responsibility and to ensure that “Quality
of Life” can be achieved.

saftau : lussdnsnaunsaifulneg9dsdu wasnanauunuindedionu
To shareholders : We are committed to be a sustainable-growth organization

while maximizing profit to stakeholders.

dagnAn : aseanuianelasiegnan TngsunsuiauendndusivazuInisid
A luseduinsguana waesindusssy

To Clients : We are committed to meet and exceed customer satisfaction by
offering International Certified Standard products and services with lowest
cost of ownership.

fagd : assrnuduiusuazausiuiiend Ingldnugiuvesnudusssulunis
AilugINaIIUNY

To business partners : We are committed to build and maintain the relationships
with our stakeholders under organization’s good governance policy.

AaNiing1 : AtUALUNIITHRINIANMNEINNTD BYNTEAUAMAINTIN LazanTn
WIARBNNALUNTYINNUYRINTNIY

To employees : We are committed to encourage the development of our
staff members in order to uplift their work life balance.
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CORPORATE VALUES

39 : WolnsuwmnisviusagldlannaeaziBenveanuilisvii a3Ussainud159v0909ANS

ACCOMPLISHED : With a proven track record, a heritage to be proud of, Rockworth is best placed to
communicate their achievements and be proud of all they have delivered over the years.

Hwaa - NMzadeasssrnandnanndaunin wiounsuinisiduae

STRONG : The business is strong, effective and has proven to be stable for a number of decades. The
network is in place for Rockworth to prove they have depth and breadth of experience that customers
can rely upon and trust.

Meusuiu : Sdetugnauazaedfglunsfinyide wagtanuaneeduniuuindadum ais
winnysu Weliidrtienrudeanisvedldau

COLLABORATIVE : Working hand in hand with customers and key partners, Rockworth works collabo-
ratively to initiate change-being proactive in response to customer / market requirements rather than

reactive. Developing strong relationships with a wider range of stakeholders to ensure the business is
seen as working in conjunction with key sectors and influential players.

uUARINTS : 5ERuINTTstlUgAuAnas1easAlun1sngsia

IMAGINATIVE : Creatively thinking ‘outside’ of the industry norms, Rockworth looks to what is next.
Inventive and forward-thinking, the business does not stay still but is always using its imagination to
create the next new range of products or engage with customers in a new and unique way.

AgawAan : Jaiulunisinludamthedvalnae

DYNAMIC : Constantly moving forward, always looking at what is next, Rockworth is seen to be the
driving force in its key markets. Always showing willing and listening to consumer requirements, the
business is driven to achieve.
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» Office Systems Furniture (Total Office Solutions)

+ Freestanding Systems

+ Desking Systems

+ Executive Desking

« Demountable Wall and Storage Systems
« Panel Systems

« Conference Tables

+ Filling and Storages

+ Seating, Sofa and Lounge

« Office Complements

» Open Plan Office Systems Furniture

ui¥ne Wugndnnazdmiieszuumesinefdinauailnl fsamisansvauesniiufeanisves
drtinanuldegnsasuianysal melsleuisnisesnuuuiiensuaussnsliauluaauiiae“Human, Space,
and Technology” larnasifiu ssuunifsdifasy anfuies Feannsndosaslillfenedeiiios Snvisanunsn
Usuasuiisiinlddne uaz Desking Systems TdzvauitanunsadSunasudu Workstation 1§ sauiaing
naINVagFULUUANaY
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SCS Global Services does hereby certify that an independent assessment has been conducted on behalf of:

ROCKWORTH

294 - 300 Asoke - Dindaeng Road, Bangkapi, Huaykwang. Bangkok 10320, Thailand
800 West Road R1 South. Sri City Special Economic Zone, Chittoor District. Andhra Pradesh, AP 517 588 . India

For the following product(s):

Workstation Systems:

Architecture: Hex

Desking Systems: Basic, Class, Complete, Deli, Luna, Passage, Platform, Urban

Executive Systems: Emma, Fame, Grace, Sigma, Tao, Victor, Zen

Panel Systems: A.Ling, Lean, Lite, Scene, Stream

Filing & Storage Systems: Dado, Ersa, Multi, Pod, Stack

Meeting & Training Table Systems: Delight, Event, Glee lconic, Intro, Joy, Link, Sync

Lab Furniture Systems: Flex Lab

The product(s) meet(s) all of the necessary qualifications to be certified for the following claimi(s):
Indoor Advantage™ Gold

Indoor Air Quality Certified SC5-EC10.3-2014v3.0

Conforms to the ANSKBIFMA Furniture Emissions Standard (M7.1/X7.1-2011 R2016) and ANSI/BIFMA e.3-2014e (Credits 7.6.1,

7.6.2) for the open plan and private office workstation parameters.'
" Modeled as a Workstation System

Registration # SCS-IAQ-03376
Valid from: July 27, 2017 to May 26, 2018

Stanley Mathuram, PE, Vice President
SCS Global Services
S

SERVICE 2000 Powell Street, Ste. 600, Emeryville, CA 94608 USA

SC5 Global Services does herely certify that an independernt assessment hos been conrducted on behalf of:

ROCKWORTH

794 - 300 Asoke - Dindaeng Road, Bargkapl. Hoaykwang. Banghok 10320, Thasiland
BO0 wWest Road R South, S City Speclal Economic Zone, Chistoor District, andhra Pradesh, AP 577 588, indis

For the follwing productis):

Laating: Exscutive Ssating Boss, HBourme, Crown, Fract, Glory iHip:h Erack), Prinmee [Hi‘v_h bhack), Pricin, Heel, Ronda,
Skin, Slim 2, Venti

Multi Task Chair: Blizz, Cazual, Classi, Cubel, Dora, Frisky, Gallery, Harmmony, Marting Mikd, Pleat Post, Spine,
Spine Bench, Stacla, Stacla Bench, Wtra, Ultrs Bench. Vigo

Sofa & Stook Cosy, Deva Stool, Gallery, Hamel, Knighe, Liberty, Myriad, Orange, 5F, Walker

Task Chair: Aero, Alpha, Artal, Artl, Baar, Ciry, Dora, Flash, Flow, ideal, Kudeo, Lucca, Morph, GM, Rio, floute,
Senaes, Sesta, Sking Vegas, Vidta, Win, Wish

The product(s) meet(s) all of the necessary qualifications to be certified for the following claim(s):

Indoor Advantage™ Gold

Imdor Adr Cauality Carified 1o SCS-EC 10032004 v2.0

Conlms {o e AMSEBIFMA Fuinilure Emissions Stamalaod (M7 0%7.1-2011 B2 6) andd ANSIBIFBA &.3- 3014 [Crechifs TA L
TR A3} or seating parameters.| Alsn, eonfoeres o the COPHSEHLE Standare Method (CA 00 350) vl 222017 (efectier
Jamary 200 T) for seating’ and schood dassroom | parameters,

! Modebed as Difste Sealing
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1,072,291
53,495,182
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200,000,000
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3,746,720
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6,431,466 0.8
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- 0.0
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6,116,619 0.8
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selEBu
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miamu
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B9 8,203,246 13 5,337,151 1.0 6,090,255 0.9
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Anlgane
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amuluusenion

AnldanemensRuuaziauselovy 19,549,605 3.1 (36,620,684) 6.8 27,109,547 3.8
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fnls (@anw) dmsud 10,826,455 1.7 (34,791,640)  -6.4 18,180,494 2.6
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dnsndrudaninaaeas (Liquidity Ratio)
gnsNEINaNINAGDY (1W11) 1.56 1.49 1.60
gnsndLanInAdemyS (i) 1.08 0.99 1.11
é’mwdaumuﬁaugnwﬁmiﬁw (i) 6.63 6.76 7.15
sveznaniuniinge (u) 55.03 54.00 51.07
snsndumyudsuduidisaguaunie () 9.32 8.40 8.33
svognaeduidisaguiade () 39.18 43.46 43.80
Sodrumyuidoudni (i) 5.59 5.64 6.20
sveznatsenl () 65.34 64.70 58.87
Cash Cycle (u) 28.87 32.76 36.00
anTaruLanInuNENsalun1siils (Profitability Ratio)
Sasrilstusiy (%) 29.85% 25.25% 31.99%
gammls(anu)annssniuau (%) 3.13% -6.75% 4.98%
gammlsanuans seselasiue) 1.70% -6.33% 2.55%
dnsmanauwnuLievu (%) 2.36% -8.26% 3.93%
dasndrunansuszansamlunisaniiueu (Efficiency Ratio)
INTINANDULVILAINAUNTNG (%) 1.37% -4.95% 2.37%
INTINANDULVILAINAUNTNID 1T (%) 3.65% -13.43% 6.64%
8NIINIUNULUTREUNITNG (1) 0.79 0.77 0.92
anTauAs1zviuleutenienisiiy (Financial Policy Ratio)
Snsdumiiausediuvesdfieu (v 0.72 0.67 0.65
Sasdaunuasatisyasnide (vin) 2.56 (4.56) 3.71
Yoyasiariu
warm e (Um) 22.98 21.06 23.16
lsguidsionu (um) 0.54 (1.74) 0.91
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Rockworth Public Company Limited
Report and financial statements
31 December 2018

Independent Auditor’s Report I/

To the Shareholders of Rockworth Public Company Limited

y ooinion //4

| have audited the accompanying financial statements in which the equity method is applied of
Rockworth Public Company Limited (The Company), which comprise the statement of financial position
as at 31 December 2018, and the related statements of comprehensive income, changes in sharehold-
ers’ equity and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, and have also audited the separate financial statements in
which the cost method is applied of Rockworth Public Company Limited for the same period. In my
opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Rockworth Public Company Limited as at 31 December 2018, its financial performance and

cash flows for the year then ended in accordance with Thai Financial Reporting Standards.

Vousic o oprion /]

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of my report. | am independent of the Company in accordance with the Code of
Ethics for Professional Accountants as issued by the Federation of Accounting Professions as relevant to
my audit of the financial statements, and | have fulfilled my other ethical responsibilities in accordance
with the Code. | believe that the audit evidence | have obtained is sufficient and appropriate to provide

a basis for my opinion.

i ruat s /4

Key audit matters are those matters that, in my professional judgement, were of most signifi-
cance in my audit of the financial statements of the current period. These matters were addressed in
the context of my audit of the financial statements as a whole, and in forming my opinion thereon, and
| do not provide a separate opinion on these matters.

| have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of my report, including in relation to these matters. Accordingly, my audit

included the performance of procedures designed to respond to my assessment of the risks of material
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misstatement of the financial statements. The results of my audit procedures, including the procedures
performed to address the matters below, provide the basis for my audit opinion on the accompanying
financial statements as a whole.

Key audit matters and how audit procedures respond for each matter are described below.

Revenue recognition

Sales are significant to the financial statements and direct impacts to the operating results of
the Company. | have therefore focused on revenue recognition from sales of the Company and in par-
ticular on the timing of revenue recognition.
| assessed and tested the internal controls of the Company with respect to the revenue cycle by making
enquiry of responsible executives, gaining an understanding of the controls and selecting representative
samples to test the operation of the designed key controls. In addition, on a sampling basis, | exam-
ined supporting documents for sales transactions occurring during the year and near the end of the
accounting period. | also reviewed credit notes issued by the Company to customers after the end of

the reporting period and performed analytical review on the sales accounts.

Provision for diminution in value of inventory

Estimating the net realisable value of inventory, as disclosed in Note 10 to the financial state-
ments, is an area of significant management judgement, particularly with regard to the estimation of
provision for diminution in the value of slow-moving and obsolete inventory. This requires analysis of
the product life cycle, inventory condition, the competitive environment, economic circumstances and
the situation within the industry. There is a risk with respect to the amount of provision set aside for
diminution in the value of inventory.

| assessed the method and the assumptions applied by management in determining provision
for diminution in the value of inventory by gaining an understanding of the basis applied in determin-
ing the provision for diminution in value of inventory and reviewing the consistency of the application
of that basis, performing a comparison of the inventory holding periods and inventory movement to
identify product lines with indicators of lower than normal inventory turnover and comparing proceeds
from sales transactions occurring after the date of the financial statements with the cost of inventory by

product group.

Poter omaion /4

Management is responsible for the other information. The other information comprise the information
included in annual report of the Company, but does not include the financial statements and my audi-
tor’s report thereon. The annual report of the Company is expected to be made available to me after
the date of this auditor’s report.

My opinion on the financial statements does not cover the other information and | do not express any
form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other informa-

tion and, in doing so, consider whether the other information is materially inconsistent with the financial
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statements or my knowledge obtained in the audit or otherwise appears to be materially misstated.
When | read the annual report of the Company, if | conclude that there is a material misstatement

therein, | am required to communicate the matter to those charged with governance for correction of

the misstatement.

Responsibilities of Management and Those Charged with Governance I/

for the Financial Statements I/

Management is responsible for the preparation and fair presentation of the financial statements

in accordance with Thai Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Compa-
ny or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s re-
port that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Thai Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional judge-
ment and maintain professional skepticism throughout the audit. | also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit pro-
cedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Company’s internal control.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of account-
ing estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of account-
ing and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If I conclude that a material uncertainty exists, | am required to draw attention in my auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities between the Company and its associate (The Group) to express an opinion on the
financial statements in which the equity method is applied. | am responsible for the direction, supervi-
sion and performance of the group audit. | remain solely responsible for my audit opinion.
| communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and oth-
er matters that may reasonably be thought to bear on my independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, | determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. | describe these matters in my auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, | determine
that a matter should not be communicated in my report because the adverse consequences of doing

so would reasonably be expected to outweigh the public interest benefits of such communication.
| am responsible for the audit resulting in this independent auditor’s report.

Watoo Kayankannavee
Certified Public Accountant (Thailand) No. 5423

EY Office Limited
Bangkok: 20 February 2019
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Rockworth Public Company Limited
Statement of financial position
As at 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is applied in which the cost method is applied

Note 31 December 2018 31 December 2017 31 December 2018 31 December 2017

Assets

Current assets

Cash and cash equivalents 7 40,974,719 49,689,218 40,974,719 49,689,218
Current investments 8 100,279,449 99,366,264 100,279,449 99,366,264
Trade and other receivables 9 117,299,176 71,928,038 117,299,176 71,928,038
Inventories 10 122,633,460 112,849,124 122,633,460 112,849,124
Other current assets 14,394,929 7,379,850 14,394,929 7,379,850
Total current assets 395,581,733 341,212,494 395,581,733 341,212,494
Non-current assets

Restricted bank deposits 11 20,325,000 20,778,949 20,325,000 20,778,949
Investments in available-for-sale securities 12 86,100 131,600 86,100 131,600
Investment in associate 13 - - - -
Other long-term investments 14 1,500,000 1,500,000 1,500,000 1,500,000
Investment properties 15 69,600,000 65,500,000 69,600,000 65,500,000
Property, plant and equipment 16 296,586,529 259,035,961 296,586,529 259,035,961
Intangible assets 17 1,686,156 3,096,980 1,686,156 3,096,980
Leasehold rights 18 2,254,320 4,640,954 2,254,320 4,640,954
Deferred tax assets 27 - 4,244,270 - 4,244,270
Other non-current assets 2,238,521 2,217,688 2,238,521 2,217,688
Total non-current assets 394,276,626 361,146,402 394,276,626 361,146,402
Total assets 789,858,359 702,358,896 789,858,359 702,358,896

The accompanying notes are an integral part of the financial statements.
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s @ranw) feuwarszleni @i masula 11,925,947 (44,643,868) 11,925,947 (44,643,868)
aatlsz Tond @ 19016) niiauld 27 (1,099,492) 9,852,228 (1,099,492) 9,852,228
Mls @rany d115ud 10,826,455 (34,791,640) 10,826,455 (34,791,640)
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Rockworth Public Company Limited
Statement of comprehensive income
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

n which the equity method is applied _in which the cost method is applied

Note 2018 2017 2018 2017

Profit or loss:
Revenues
Sales and service income 624,003,517 542,370,276 624,003,517 542,370,276
Other income

Gain from valuation of investment properties 15 4,100,000 2,010,000 4,100,000 2,010,000

Others 8,203,246 5,337,151 8,203,246 5,337,151
Total other income 12,303,246 7,347,151 12,303,246 7,347,151
Total revenues 636,306,763 549,717,427 636,306,763 549,717,427
Expenses
Cost of sales and services 437,723,766 405,418,462 437,723,766 405,418,462
Selling and distribution expenses 85,002,746 84,050,885 85,002,746 84,050,885
Administrative expenses 94,030,646 96,868,764 94,030,646 96,868,764
Total expenses 616,757,158 586,338,111 616,757,158 586,338,111
Profit (loss) before finance cost and income tax benefits (expenses) 19,549,605 (36,620,684) 19,549,605 (36,620,684)
Finance cost (7,623,658) (8,023,184) (7,623,658) (8,023,184)
Profit (loss) before income tax benefits (expenses) 11,925,947 (44,643,868) 11,925,947 (44,643,868)
Income tax benefits (expenses) 27 (1,099,492) 9,852,228 (1,099,492) 9,852,228
Profit (loss) for the year 10,826,455 (34,791,640) 10,826,455 (34,791,640)

The accompanying notes are an integral part of the financial statements.
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867,684 593,108 867,684 593,108
27 (173,537) (118,622) (173,537) (118,622)
694,147 474,486 694,147 474,486
23 - (3,261,142) - (3,261,142)
16 33,450,000 - 33,450,000 -
27 (6,690,000) 652,228 (6,690,000) 652,228
26,760,000 (2,608,914) 26,760,000 (2,608,914)
27,454,147 (2,134,428) 27,454,147 (2,134,428)
38,280,602 (36,926,068) 38,280,602 (36,926,068)
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0.54 (1.74) 0.54 (1.74)




Rockworth Public Company Limited
Statement of comprehensive income (continued)
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is appliec _in which the cost method is applied

Note 2018 2017 2018 2017

Other comprehensive incomes:
Other comprehensive income to be reclassified

to profit or loss in subsequent periods:
Gain on changes in value of investments

in available-for-sale securities 867,684 593,108 867,684 593,108

Less: Income tax effect 27 (173,537) (118,622) (173,537) (118,622)
Other comprehensive income to be reclassified

to profit or loss in subsequent periods - net of income tax 694,147 474,486 694,147 474,486
Other comprehensive income not to be reclassified

to profit or loss in subsequent periods
Actuarial loss 23 - (3,261,142) - (3,261,142)
Gain on revaluation of land 16 33,450,000 - 33,450,000 -
Less: Income tax effect 27 (6,690,000) 652,228 (6,690,000) 652,228
Other comprehensive income not to be reclassified

to profit or loss in subsequent periods - net of income tax 26,760,000 (2,608,914) 26,760,000 (2,608,914)
Other comprehensive income for the year 27,454,147 (2,134,428) 27,454,147 (2,134,428)
Total comprehensive income for the year 38,280,602 (36,926,068) 38,280,602 (36,926,068)
Basic earnings per share 28
Profit (loss) for the year 0.54 (1.74) 0.54 (1.74)

The accompanying notes are an integral part of the financial statements.
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11,925,947 (44,643,868) 11,925,947 (44,643,368)

(4,212,568) (4,616,705) (4,212,568) (4,616,705)
- 389,122 - 389,122
(1,859,580) 3,412,529 (1,859,580) 3,412,529

27,548,417 33,288,998 27,548,417 33,288,998

(301,072)

(301,072)
- 27,831 - 27,831

(4,100,000) (2,010,000) (4,100,000) (2,010,000)

(101,447) (388,194) (101,447) (388,194)
5,098,329 7,293,355 5,098,329 7,293,355
1,334,004 4,034,089 1,334,004 4,034,089
6,350,823 6,385,963 6,350,823 6,385,963

41,983,925 2,872,048 41,983,925 2,872,048
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(6,468,418) (1,677,146) (6,468,418) (1,677,146)

(20,834) 2,988,153 (20,834) 2,988,153
15,610,622 (8,419,413) 15,610,622 (8,419,413)
2,852,592 2,957,019 2,852,592 2,957,019
3,592,586 18,711,266 3,592,586 18,711,266

(1,277,810) (5,190,960) (1,277,810) (5,190,960)
(6,376,456) (6,331,460) (6,376,456) (6,331,460)

(546,661) (6,433,261) (546,661) (6,433,261)

(4,608,341) 755,585 (4,608,341) 755,585




Rockworth Public Company Limited
Cash flow statement

For the year ended 31 December 2018

Cash flows from operating activities
Profit (loss) before tax
Adjustments to reconcile profit (loss) before tax
to net cash provided by (paid from) operating activities
Reversal of allowance for doubtful accounts
Write-off of trade accounts receivable
Reduction of inventory cost to net realisable value
Depreciation and amortisation
Gain on sales of current investment
Loss on sale of investments in available-for-sale-securities
Gain from valuation of investment properties
Gain on sales of equipments
Provision for long-term employee benefits
Unrealised loss on exchange
Interest expenses
Profit from operating activities before changes
in operating assets and liabilities
Operating assets (increase) decrease
Trade and other receivables
Inventories
Other current assets
Other assets
Operating liabilities increase (decrease)
Trade and other payables
Other current liabilities
Cash flows from operating activities
Cash paid for long-term employee benefits
Cash paid for interest expenses

Cash paid for income tax

Financial statements

(Unit: Baht)

Separate financial statements

n which the equity method is applied _in which the cost method is applied

Net cash flows from (used in) operating activities

The accompanying notes are an integral part of the financial statements.

2018 2017 2018 2017
11,925,947 (44,643,868) 11,925,947 (44,643,868)
(4,212,568) (4,616,705) (4,212,568) (4,616,705)

- 389,122 - 389,122
(1,859,580) 3,412,529 (1,859,580) 3,412,529
27,548,417 33,288,998 27,548,417 33,288,998

- (301,072) - (301,072)

- 27,831 - 27,831
(4,100,000) (2,010,000) (4,100,000) (2,010,000)

(101,447) (388,194) (101,447) (388,194)

5,098,329 7,293,355 5,098,329 7,293,355

1,334,004 4,034,089 1,334,004 4,034,089

6,350,823 6,385,963 6,350,823 6,385,963
41,983,925 2,872,048 41,983,925 2,872,048

(42,440,545) 17,973,287 (42,440,545) 17,973,287
(7,924,756) 2,017,318 (7,924,756) 2,017,318
(6,468,418) (1,677,146) (6,468,418) (1,677,146)
(20,834) 2,988,153 (20,834) 2,988,153
15,610,622 (8,419,413) 15,610,622 (8,419,413)

2,852,592 2,957,019 2,852,592 2,957,019
3,592,586 18,711,266 3,592,586 18,711,266
(1,277,810) (5,190,960) (1,277,810) (5,190,960)
(6,376,456) (6,331,460) (6,376,456) (6,331,460)

(546,661) (6,433,261) (546,661) (6,433,261)
(4,608,341) 755,585 (4,608,341) 755,585
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Suaanaznemssumduananasgns (8,714,499)  (27,686,464) (8,714,499)  (27,686,464)
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Rockworth Public Company Limited
Cash flow statement (continued)
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is appliec _in which the cost method is applied

2018 2017 2018 2017
Cash flows from investing activities
Proceeds from sales of current investments - 10,000,000 - 10,000,000
Cash paid for purchase of current investments - (460,000) - (460,000)
Proceeds from sales of inventments in available-for-sale securities - 5,072,169 - 5,072,169
(Increase) decrease in restricted bank deposits 453,949 (8,953,406) 453,949 (8,953,406)
Proceeds from disposal of equipment 246,356 397,336 246,356 397,336
Acquisition of building improvement, equipment and intangible assets (24,059,671) (12,020,606) (24,059,671) (12,020,606)
Cash paid for leasehold rights - (6,762,960) - (6,762,960)
Net cash flows used in investing activities (23,359,366) (12,727,467) (23,359,366) (12,727,467)
Cash flows from financing activities
Decrease in short-term loans from financial institutions (6,000,000) (4,000,000) (6,000,000) (4,000,000)
Decrease in trust receipts (1,642,360) (4,789,106) (1,642,360) (4,789,106)
Payment of liabilities under finance lease agreements (1,424,432) (1,925,501) (1,424,432) (1,925,501)
Cash receipt from long-term loans 30,000,000 - 30,000,000 -
Repayment of long-term loans (1,680,000) - (1,680,000) -
Dividend paid - (4,999,975) - (4,999,975)
Net cash flows from (used in) financing activities 19,253,208 (15,714,582) 19,253,208 (15,714,582)
Net decrease in cash and cash equivalents (8,714,499) (27,686,464) (8,714,499) (27,686,464)
Cash and cash equivalents at beginning of year 49,689,218 77,375,682 49,689,218 77,375,682
Cash and cash equivalents at end of year 40,974,719 49,689,218 40,974,719 49,689,218
Supplemental cash flows information
Non-cash transactions
Acquisition of building improvement , equipment and
intangible assets which cash has not been paid 3,936,765 1,858,381 3,936,765 1,858,381

The accompanying notes are an integral part of the financial statements.
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mls91nm ﬁﬂgaﬂﬁaﬁwﬁw%’waﬁﬁam FAINY 15 4,100,000 2,010,000 4,100,000 2,010,000
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mldae
FunuINoEz IS 437,723,766 405418462 437,723,766 405418462
ml1gnelumsneuaziasiniie 85,002,746 84,050,885 85,002,746 84,050,885
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Rockworth Public Company Limited
Statement of comprehensive income
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

n which the equity method is applied _in which the cost method is applied

Note 2018 2017 2018 2017

Profit or loss:
Revenues
Sales and service income 624,003,517 542,370,276 624,003,517 542,370,276
Other income

Gain from valuation of investment properties 15 4,100,000 2,010,000 4,100,000 2,010,000

Others 8,203,246 5,337,151 8,203,246 5,337,151
Total other income 12,303,246 7,347,151 12,303,246 7,347,151
Total revenues 636,306,763 549,717,427 636,306,763 549,717,427
Expenses
Cost of sales and services 437,723,766 405,418,462 437,723,766 405,418,462
Selling and distribution expenses 85,002,746 84,050,885 85,002,746 84,050,885
Administrative expenses 94,030,646 96,868,764 94,030,646 96,868,764
Total expenses 616,757,158 586,338,111 616,757,158 586,338,111
Profit (loss) before finance cost and income tax benefits (expenses) 19,549,605 (36,620,684) 19,549,605 (36,620,684)
Finance cost (7,623,658) (8,023,184) (7,623,658) (8,023,184)
Profit (loss) before income tax benefits (expenses) 11,925,947 (44,643,868) 11,925,947 (44,643,868)
Income tax benefits (expenses) 27 (1,099,492) 9,852,228 (1,099,492) 9,852,228
Profit (loss) for the year 10,826,455 (34,791,640) 10,826,455 (34,791,640)

The accompanying notes are an integral part of the financial statements.
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867,684 593,108 867,684 593,108
27 (173,537) (118,622) (173,537) (118,622)
694,147 474,486 694,147 474,486
23 - (3,261,142) - (3,261,142)
16 33,450,000 - 33,450,000 -
27 (6,690,000) 652,228 (6,690,000) 652,228
26,760,000 (2,608,914) 26,760,000 (2,608,914)
27,454,147 (2,134,428) 27,454,147 (2,134,428)
38,280,602 (36,926,068) 38,280,602 (36,926,068)
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0.54 (1.74) 0.54 (1.74)




Rockworth Public Company Limited
Statement of comprehensive income (continued)
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is appliec _in which the cost method is applied

Note 2018 2017 2018 2017

Other comprehensive incomes:
Other comprehensive income to be reclassified

to profit or loss in subsequent periods:
Gain on changes in value of investments

in available-for-sale securities 867,684 593,108 867,684 593,108

Less: Income tax effect 27 (173,537) (118,622) (173,537) (118,622)
Other comprehensive income to be reclassified

to profit or loss in subsequent periods - net of income tax 694,147 474,486 694,147 474,486
Other comprehensive income not to be reclassified

to profit or loss in subsequent periods
Actuarial loss 23 - (3,261,142) - (3,261,142)
Gain on revaluation of land 16 33,450,000 - 33,450,000 -
Less: Income tax effect 27 (6,690,000) 652,228 (6,690,000) 652,228
Other comprehensive income not to be reclassified

to profit or loss in subsequent periods - net of income tax 26,760,000 (2,608,914) 26,760,000 (2,608,914)
Other comprehensive income for the year 27,454,147 (2,134,428) 27,454,147 (2,134,428)
Total comprehensive income for the year 38,280,602 (36,926,068) 38,280,602 (36,926,068)
Basic earnings per share 28
Profit (loss) for the year 0.54 (1.74) 0.54 (1.74)

The accompanying notes are an integral part of the financial statements.
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11,925,947 (44,643,368) 11,925,947 (44,643,368)
(4,212,568) (4,616,705) (4,212,568) (4,616,705)

- 389,122 - 389,122
(1,859,580) 3,412,529 (1,859,580) 3,412,529
27,548,417 33,288,998 27,548,417 33,288,998

- (301,072) - (301,072)

- 27,831 - 27,831
(4,100,000) (2,010,000) (4,100,000) (2,010,000)

(101,447) (388,194) (101,447) (388,194)

5,098,329 7,293,355 5,098,329 7,293,355

1,334,004 4,034,089 1,334,004 4,034,089

6,350,823 6,385,963 6,350,823 6,385,963
41,983,925 2,872,048 41,983,925 2,872,048

(42,440,545) 17,973,287 (42,440,545) 17,973,287
(7,924,756) 2,017,318 (7,924,756) 2,017,318
(6,468,418) (1,677,146) (6,468,418) (1,677,146)

(20,834) 2,988,153 (20,834) 2,988,153

15,610,622 (8,419,413) 15,610,622 (8,419,413)

2,852,592 2,957,019 2,852,592 2,957,019

3,592,586 18,711,266 3,592,586 18,711,266
(1,277,810) (5,190,960) (1,277,810) (5,190,960)
(6,376,456) (6,331,460) (6,376,456) (6,331,460)

(546,661) (6,433,261) (546,661) (6,433,261)
(4,608,341) 755,585 (4,608,341) 755,585




Rockworth Public Company Limited
Cash flow statement
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

n which the equity method is applied _in which the cost method is applied

2018 2017 2018 2017
Cash flows from operating activities
Profit (loss) before tax 11,925,947 (44,643,868) 11,925,947 (44,643,868)
Adjustments to reconcile profit (loss) before tax
to net cash provided by (paid from) operating activities
Reversal of allowance for doubtful accounts (4,212,568) (4,616,705) (4,212,568) (4,616,705)
Write-off of trade accounts receivable - 389,122 - 389,122
Reduction of inventory cost to net realisable value (1,859,580) 3,412,529 (1,859,580) 3,412,529
Depreciation and amortisation 27,548,417 33,288,998 27,548,417 33,288,998
Gain on sales of current investment - (301,072) - (301,072)
Loss on sale of investments in available-for-sale-securities - 27,831 - 27,831
Gain from valuation of investment properties (4,100,000) (2,010,000) (4,100,000) (2,010,000)
Gain on sales of equipments (101,447) (388,194) (101,447) (388,194)
Provision for long-term employee benefits 5,098,329 7,293,355 5,098,329 7,293,355
Unrealised loss on exchange 1,334,004 4,034,089 1,334,004 4,034,089
Interest expenses 6,350,823 6,385,963 6,350,823 6,385,963
Profit from operating activities before changes
in operating assets and liabilities 41,983,925 2,872,048 41,983,925 2,872,048
Operating assets (increase) decrease
Trade and other receivables (42,440,545) 17,973,287 (42,440,545) 17,973,287
Inventories (7,924,756) 2,017,318 (7,924,756) 2,017,318
Other current assets (6,468,418) (1,677,146) (6,468,418) (1,677,146)
Other assets (20,834) 2,988,153 (20,834) 2,988,153
Operating liabilities increase (decrease)
Trade and other payables 15,610,622 (8,419,413) 15,610,622 (8,419,413)
Other current liabilities 2,852,592 2,957,019 2,852,592 2,957,019
Cash flows from operating activities 3,592,586 18,711,266 3,592,586 18,711,266
Cash paid for long-term employee benefits (1,277,810) (5,190,960) (1,277,810) (5,190,960)
Cash paid for interest expenses (6,376,456) (6,331,460) (6,376,456) (6,331,460)
Cash paid for income tax (546,661) (6,433,261) (546,661) (6,433,261)
Net cash flows from (used in) operating activities (4,608,341) 755,585 (4,608,341) 755,585

The accompanying notes are an integral part of the financial statements.
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Rockworth Public Company Limited
Cash flow statement (continued)
For the year ended 31 December 2018
(Unit: Baht)
Financial statements Separate financial statements

in which the equity method is appliec _in which the cost method is applied

2018 2017 2018 2017
Cash flows from investing activities
Proceeds from sales of current investments - 10,000,000 - 10,000,000
Cash paid for purchase of current investments - (460,000) - (460,000)
Proceeds from sales of inventments in available-for-sale securities - 5,072,169 - 5,072,169
(Increase) decrease in restricted bank deposits 453,949 (8,953,406) 453,949 (8,953,406)
Proceeds from disposal of equipment 246,356 397,336 246,356 397,336
Acquisition of building improvement, equipment and intangible assets (24,059,671) (12,020,606) (24,059,671) (12,020,606)
Cash paid for leasehold rights - (6,762,960) - (6,762,960)
Net cash flows used in investing activities (23,359,366) (12,727,467) (23,359,366) (12,727,467)
Cash flows from financing activities
Decrease in short-term loans from financial institutions (6,000,000) (4,000,000) (6,000,000) (4,000,000)
Decrease in trust receipts (1,642,360) (4,789,106) (1,642,360) (4,789,106)
Payment of liabilities under finance lease agreements (1,424,432) (1,925,501) (1,424,432) (1,925,501)
Cash receipt from long-term loans 30,000,000 - 30,000,000 -
Repayment of long-term loans (1,680,000) - (1,680,000) -
Dividend paid - (4,999,975) - (4,999,975)
Net cash flows from (used in) financing activities 19,253,208 (15,714,582) 19,253,208 (15,714,582)
Net decrease in cash and cash equivalents (8,714,499) (27,686,464) (8,714,499) (27,686,464)
Cash and cash equivalents at beginning of year 49,689,218 77,375,682 49,689,218 77,375,682
Cash and cash equivalents at end of year 40,974,719 49,689,218 40,974,719 49,689,218
Supplemental cash flows information
Non-cash transactions
Acquisition of building improvement , equipment and
intangible assets which cash has not been paid 3,936,765 1,858,381 3,936,765 1,858,381

The accompanying notes are an integral part of the financial statements.
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Rockworth Public Company Limited

Notes to financial statements

For the year ended 31 December 2018
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2.2

General information

Rockworth Public Company Limited (‘the Company”) is a public company incorporated and
domiciled in Thailand. The Company is principally engaged in the manufacture and distribution
of furniture. The registered office of the Company is at 294 - 300 Asoke - Dindaeng Road,
Huaykwang, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Professions Act B.E. 2547 and their
presentation has been made in compliance with the stipulations of the Notification of the
Department of Business Development dated 11 October 2016, issued under the Accounting
Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of
the Company. The financial statements in English language have been translated from the

Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accounting policies.

The separate financial statements present investment in associate under the cost method.
New financial reporting standards

(a) Financial reporting standards that became effective in the current year

During the year, the Company has adopted the revised financial reporting standards and
interpretations (revised 2017) which are effective for fiscal years beginning on or after 1
January 2018. These financial reporting standards were aimed at alignment with the
corresponding International Financial Reporting Standards with most of the changes and
clarifications directed towards disclosures in the notes to financial statements. The
adoption of these financial reporting standards does not have any significant impact on the

Company’s financial statements.

snovuls:91U 2561
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(b) Financial reporting standards that will become effective for fiscal years

beginning on or after 1 January 2019

The Federation of Accounting Professions issued a number of revised and new financial
reporting standards and interpretations (revised 2018) which are effective for fiscal years
beginning on or after 1 January 2019. These financial reporting standards were aimed at
alignment with the corresponding International Financial Reporting Standards with most of
the changes directed towards clarifying accounting treatment and providing accounting

guidance for users of the standards.

The management of the Company believes that most of the revised financial reporting
standards will not have any significant impact on the financial statements when they are
initially applied. However, the new standard involves changes to key principles, as
summarised below.

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related

Interpretations.

TAS 11 (revised 2017) Construction contracts

TAS 18 (revised 2017) Revenue

TSIC 31 (revised 2017) Revenue — Barter Transactions Involving Advertising Services
TFRIC 13 (revised 2017) Customer Loyalty Programmes

TFRIC 15 (revised 2017) Agreements for the Construction of Real Estate

TFRIC 18 (revised 2017) Transfers of Assets from Customers

Entities are to apply this standard to all contracts with customers unless those contracts fall
within the scope of other standards. The standard establishes a five-step model to account
for revenue arising from contracts with customers, with revenue being recognized at an
amount that reflects the consideration to which an entity expects to be entitled in exchange
for transferring goods or services to a customer. The standard requires entities to exercise
judgement, taking into consideration all of the relevant facts and circumstances when

applying each step of the model.

The management of the Company is currently evaluating the impact of this standard to the

financial statements in the year when it is adopted.
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4.1

(c) Financial reporting standards related to financial instruments that will become

effective for fiscal years beginning on or after 1 January 2020

During the current year, the Federation of Accounting Professions issued a set of TFRSs
related to financial instruments, which consists of five accounting standards and

interpretations, as follows:

Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Accounting standard:

TAS 32 Financial Instruments: Presentation

Financial Reporting Standard Interpretations:

TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification
of financial instruments and their measurement at fair value or amortised cost (taking into
account the type of instrument, the characteristics of the contractual cash flows and the
Company’s business model), calculation of impairment using the expected credit loss
method, and hedge accounting. These include stipulations regarding the presentation and
disclosure of financial instruments. When the TFRSs related to financial instruments are
effective, some accounting standards, interpretations and guidance which are currently

effective will be cancelled.

The management of the Company is currently evaluating the impact of these standards to

the financial statements in the year when they are adopted.
Significant accounting policies

Revenue recognition

Sales of goods

Sales of goods are recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer. Sales are the invoiced value, excluding value added tax,

of goods supplied after deducting discounts and allowances.
Rendering of services

Service revenue is recognised when services have been rendered taking into account the

snovuls:91U 2561
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4.2

4.3

4.4

4.5

Interest income
Interest income is recognised on an accrual basis based on the effective interest rate.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid
investments with an original maturity of three months or less and not subject to withdrawal

restrictions.
Trade and other receivables

Trade and other receivables are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables. The allowance is generally based on collection experience and analysis of

debt aging.
Inventories

Finished goods and work in process are valued at the lower of cost under the average
method and net realisable value and includes all production costs and attributable factory

overheads.

Raw materials, spare parts and factory supplies are valued at the lower of cost under
the average method and net realisable value and are charged to production costs

whenever consumed.
Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the fair
value of these securities are recorded in other comprehensive income, and will be

recorded in profit or loss when the securities are sold.

b) Investments in non-marketable equity securities, which the Company classifies as

other investments, are stated at cost net of allowance for impairment loss (if any).

c) Investment in associate is accounted for in the financial statements in which the equity

method is applied using the equity method.

d) Investment in associate is accounted for in the separate financial statements using the

cost method.

The fair value of marketable securities is based on the latest bid price of the last working

day of the year. The fair value of unit trusts is determined from their net asset value.

The weighted average method is used for computation of the cost of investments.
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4.6

4.7

On disposal of an investment, the difference between net disposal proceeds and the carrying

amount of the investment is recognised in profit or loss.
Investment properties

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value. Any gains
or losses arising from changes in the value of investment properties are recognised in profit

or loss when incurred.

On disposal of investment properties, the difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period when the
asset is derecognised.

Property, plant and equipment/Depreciation

Land is stated at revalued amount. Buildings and equipment are stated at cost less
accumulated depreciation and allowance for loss on impairment of assets (if any).

Land is initially recorded at cost on the acquisition date, and subsequently revalued by
an independent professional appraiser to their fair values. Revaluations are made with
sufficient regularity to ensure that the carrying amount does not differ materially from fair
value at the end of reporting period.

Differences arising from the revaluation are dealt with in the financial statements as follows:

- When an asset’s carrying amount is increased as a result of a revaluation of the
Company’s assets, the increase is credited directly to the other comprehensive
income and the cumulative increase is recognised in shareholders’ equity under the
heading of “Revaluation surplus”. However, a revaluation increase is recognised as
income to the extent that it reverses a revaluation decrease in respect of the same
asset previously recognised as an expense.

- When an asset’s carrying amount is decreased as a result of a revaluation of the
Company’s assets, the decrease is recognised in profit or loss. However, the revaluation
decrease is charged to the other comprehensive income to the extent that it does not
exceed an amount already held in “Revaluation surplus” in respect of the same asset.
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4.8

4.9

Depreciation of plant and equipment is calculated by reference to their costs on the

straight-line basis over the following estimated useful lives:

Buildings - 20 years

Building improvements - 5 years and 10 years
Machinery and equipment - 5 years and 10 years
Office furniture and fixtures - 5 years

Motor vehicles - 5 years

Depreciation is included in determining income.
No depreciation is provided on land and assets under construction.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of
an asset is included in profit or loss when the asset is derecognised.

Intangible assets

Intangible assets are carried at cost less any accumulated amortisation and any accumulated
impairment losses (if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic
useful life and tested for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation method of such
intangible assets are reviewed at least at each financial year end. The amortisation

expense is charged to profit or loss.
A summary of the intangible assets with finite useful lives is as follows:
Useful lives
Computer software 5-10 vyears
Leasehold rights and amortisation

Leasehold rights are stated at cost less accumulated amortisation and allowance for loss
on impairment of assets (if any). Amortisation is calculated by reference to their costs on a
straight-line basis over the leasehold terms (3 - 25 years).

The amortisation is included in determining income.
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4.10 Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by, the
Company, whether directly or indirectly, or which are under common control with the

Company.

They also include associated companies and individuals or enterprises which directly or
indirectly own a voting interest in the Company that gives them significant influence over
the Company, key management personnel, directors, and officers with authority in the

planning and direction of the Company’s operations.
411 Long-term lease

Leases of equipment which transfer substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the lower of the fair value of
the leased assets and the present value of the minimum lease payments. The outstanding
rental obligations, net of finance charges, are included in long-term payables, while the
interest element is charged to profit or loss over the lease period. The assets acquired

under finance leases are depreciated over the useful life of the assets.

Leases of property, plant or equipment which do not transfer substantially all the risks and
rewards of ownership are classified as operating leases. Operating lease payments are

recognised as an expense in profit or loss on a straight line basis over the lease term.
4.12 Foreign currencies

The financial statements are presented in Baht, which is also the Company’s functional

currency.

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into Baht at the exchange rate ruling at the end of reporting
period, with the exception of those covered by forward exchange contracts, which are

translated at the contracted rates.
Gains and losses on exchange are included in determining income.
4.13 Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect
of the property, plant and equipment and other assets whenever events or changes in
circumstances indicate that an asset may be impaired. An impairment loss is recognised
when the recoverable amount of an asset, which is the higher of the asset’s fair value less
costs to sell and its value in use, is less than the carrying amount. In determining value in

use, the estimated future cash flows are discounted to their present value using a pre-tax
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discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by a valuation model that,
based on information available, reflects the amount that the Company could obtain from
the disposal of the asset in an arm’s length transaction between knowledgeable, willing

parties, after deducting the costs of disposal.

An impairment loss is recognised in profit or loss. However in cases where land was
previously revalued and the revaluation was taken to equity, a part of such impairment is

recognised in equity up to the amount of the previous revaluation.

In the assessment of asset impairment if there is any indication that previously recognised
impairment losses may no longer exist or may have decreased, the Company estimates the
asset’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The increased carrying amount of the asset
attributable to a reversal of an impairment loss shall not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in profit or loss unless the asset is carried at a revalued amount, in
which case the reversal, which exceeds the carrying amount that would have been determined,

is treated as a revaluation increase.
4.14 Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as

expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is
monthly contributed by employees and by the Company. The fund’s assets are held in a
separate trust fund and the Company’s contributions are recognised as expenses when

incurred.
Defined benefit plans and other long-term employee benefits

The Company has obligations in respect of the severance payments it must make to
employees upon retirement under labor law. The Company treats these severance
payment obligations as a defined benefit plan. In addition, the Company provides other

snovuls:91U 2561
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The obligation under the defined benefit plan and other long-term employee benefit plans
are determined by a professionally qualified independent actuary based on actuarial

techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognised

immediately in other comprehensive income.

Actuarial gains and losses arising from other long-term employee benefits are recognised

immediately in profit and loss.
4.15 Provisions

Provisions are recognised when the Company has a present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the

obligation.

4.16 Income tax

Income tax expense represents the sum of corporate income tax currently payable and

deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the

taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets
and liabilities and their carrying amounts at the end of each reporting period, using the tax
rates enacted at the end of the reporting period.

The Company recognises deferred tax liabilities for all taxable temporary differences while
it recognises deferred tax assets for all deductible temporary differences and tax losses
carried forward to the extent that it is probable that future taxable profit will be available
against which such deductible temporary differences and tax losses carried forward can be
utilised.

At each reporting date, the Company reviews and reduces the carrying amount of deferred
tax assets to the extent that it is no longer probable that sufficient taxable profit will be

available to allow all or part of the deferred tax asset to be utilised.

The Company records deferred tax directly to shareholders' equity if the tax relates to items
that are recorded directly to shareholders' equity.
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4.17 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between buyer and seller (market participants) at the measurement
date. The Company applies a quoted market price in an active market to measure their
assets and liabilities that are required to be measured at fair value by relevant financial
reporting standards. Except in case of no active market of an identical asset or liability or
when a quoted market price is not available, the Company measures fair value using
valuation technique that are appropriate in the circumstances and maximises the use of
relevant observable inputs related to assets and liabilities that are required to be measured
at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on
categorise of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or
liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or
indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company determines whether transfers have
occurred between levels within the fair value hierarchy for assets and liabilities held at the

end of the reporting period that are measured at fair value on a recurring basis.
5. Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards at
times requires management to make subjective judgements and estimates regarding
matters that are inherently uncertain. These judgements and estimates affect reported
amounts and disclosures; and actual results could differ from these estimates. Significant

judgements and estimates are as follows:
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make
judgement and estimates based upon, among other things, past collection history, aging

profile of outstanding debts and the prevailing economic condition.
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Reduce inventory cost to net realisable value

In determining a reduction of inventory cost to net realisable value, the management
makes judgement and estimates net realisable value of inventory based on the amount the
inventories are expected to realise. These estimates take into consideration fluctuations of
price directly relating to events occurring after the end of the reporting period. Also, the
management makes judgement and estimates expected loss from stock obsolescence
based upon aging profile of inventories, inventories condition and the prevailing economic

condition.
Impairment of investments

The Company treats investments as impaired when there has been a significant or
prolonged decline in the fair value below their cost or where other objective evidence of
impairment exists. The determination of what is “significant” or “prolonged” requires

judgement of the management.
Investment property

The Company presents investment property at the fair value estimated by an independent
appraiser, and recognises changes in the fair value in profit or loss. The independent
appraiser valued the investment property using the income approach, because there is no
market price that could be used to apply a comparative approach. The key assumptions

used in estimating the fair value are described in Note 15.
Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make
estimates of the useful lives and residual values of the plant and equipment and to review

estimate useful lives and residual values when there are any changes.

The Company measures land at revalued amounts. Such amounts are determined by the
independent valuer using the market comparison approach. The valuation involves certain

assumptions and estimates as described in Note 16.

In addition, the management is required to review property, plant and equipment for
impairment on a periodical basis and record impairment losses when it is determined that
their recoverable amount is lower than the carrying amount. This requires judgements
regarding forecast of future revenues and expenses relating to the assets subject to the

review.
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Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make
estimates of the useful lives and residual values of the plant and equipment and to review

estimate useful lives and residual values when there are any changes.

The Company measures land at revalued amounts. Such amounts are determined by the
independent valuer using the market comparison approach. The valuation involves certain

assumptions and estimates as described in Note 16.

In addition, the management is required to review property, plant and equipment for
impairment on a periodical basis and record impairment losses when it is determined that
their recoverable amount is lower than the carrying amount. This requires judgements
regarding forecast of future revenues and expenses relating to the assets subject to the

review.

Post-employment benefits under defined benefit plans and other long-term employee

benefits

The obligation under the defined benefit plan and other long-term employee benefit plan
are determined based on actuarial techniques. Such determination is made based on
various assumptions, including discount rate, future salary increase rate, mortality rate and

staff turnover rate.
Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses to the extent that it is probable that taxable profit will be available against which the
temporary differences and losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based

upon the likely timing and level of estimate future taxable profits.

2018 2017 Transfer Pricing Policy
Transactions with associated company
Sales of goods 9 18 Market price
Transactions with related companies
Rental income 2 2 Contract price
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As at 31 December 2018 and 2017, the balances of the accounts between the Company

and those related parties are as follows:

Trade and other receivables - related parties (Note 9)

Associated company
Rockworth Systems Furniture (India) Private Limited
Related companies
Coffee Properties Plus Company Limited
Copper Crown Company Limited
Crown Innovation Company Limited
Total
Less: Allowance for doubtful accounts

Total trade and other receivables - related parties, net

Trade payables - related party (Note 20)

Associated company

Rockworth Systems Furniture (India) Private Limited

Directors and management’s benefits

(Unit: Thousand Baht)

201 2017
24,803 46,876
205 58
194 97

60 30
25,262 47,061
(20,946) (43,376)
4,316 3,685
379 381

During the years ended 31 December 2018 and 2017, the Company had employee benefit

expenses payable to its directors and management as below.

Short-term employee benefits
Post-employment benefits
Total

Guarantee obligations with related party

(Unit: Million Baht)

2018 2017
37 38

4 3

41 41

The Company has outstanding guarantee obligations with its associated company, as

described in Note 31.3.2 to the financial statements.
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- 1,921
14,005 31,461
17,862 34,961
(14,005) (31,461)
3,857 3,500




Cash and cash equivalents
(Unit: Thousand Baht)

2018 2017
Cash 208 190
Bank deposits 40,767 49,499
Total 40,975 49,689

As at 31 December 2018, bank deposits in saving accounts carried interests between

0.1 and 0.4 percent per annum (2017: between 0.1 and 0.4 percent per annum).

Current investments
(Unit: Thousand Baht)

2018 2017
Investment unit in open-end funds - available-for-sale securities
Cost 96,147 96,147
Unrealised gain on changes in value of investment 4,132 3,219
Investment unit in open-end funds - fair value 100,279 99,366

Trade and other receivables

(Unit: Thousand Baht)

2018 2017
Trade receivables - related party (Note 6)
Aged on the basis of due dates
Not yet due 3,857 1,579
Past due
Up to 3 months - 1,921
Over 12 months 14,005 31,461
Total 17,862 34,961
Less: Allowance for doubtful accounts (14,005) (31,461)
Total trade receivables - related party, net 3,857 3,500
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Trade receivables - unrelated parties

Aged on the basis of due dates
Not yet due
Past due
Up to 3 months
3 - 6 months
6 - 12 months
Over 12 months
Total
Less: Allowance for doubtful accounts
Total trade receivables - unrelated parties, net

Total trade receivables - net

Other receivables - related parties (Note 6)

Other receivables - related parties

Less: Allowance for doubtful accounts
Total other receivables - related parties, net

Other receivables - unrelated parties

Accrued income

Less: Allowance for doubtful accounts
Total other receivables - unrelated parties, net
Total other receivables - net

Total trade and other receivables - net

47,771 30,758
63,140 36,063
1,870 2,469
265 539
2,810 638
115,856 70,467
(3,075) (2,463)
112,781 68,004
116,638 71,504
7,400 12,100
(6,941) (11,915)
459 185

441 559
(239) (320)
202 239

661 424
117,299 71,928
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Inventories

(Unit: Thousand Baht)

Reduce cost to net

Cost realisable value Inventories - net
2018 2017 2018 2017 2018 2017

Finished goods 58,836 61,881 (17,415)  (16,676) 41,421 45,205
Work in process and under

installation 4,386 2,961 - - 4,386 2,961
Raw materials 77,287 75,358 (12,752)  (15,411) 64,535 59,947
Spare parts and factory

supplies 2,366 2,875 (208) (148) 2,158 2,727
Goods in transit 10,133 2,009 - - 10,133 2,009
Total 153,008 145,084 (30,375)  (32,235) 122,633 112,849

During the current year, the Company reversed the write-down of cost of inventories of Baht
2 million, and reduced the amount of inventories recognized as expenses during the year
(2017: reduced cost of inventories by Baht 3 million to reflect the net realisable value. This

was included in cost of sales.).

Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities.
Investments in available-for-sale securities

(Unit: Thousand Baht)

2018 2017
Cost 192 192
Unrealised loss on changes in value of investments (106) (60)
Investments in available-for-sale securities - fair value 86 132
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13.2 Summarised financial information of associate
Summarised information about financial position

(Unit: Million Baht)
Rockworth Systems Furniture (India)

Private Limited

2018 2017
Current assets 128 177
Non-current assets 132 160
Current liabilities 169 225
Non-current liabilities 57 109
Shareholders’ equity 34 3

Summarised information about comprehensive income

(Unit: Million Baht)
Rockworth Systems Furniture (India)

Private Limited

For the year ended 31 December

2018 2017
Revenues 275 371
Profit (loss) (9) 23
Total comprehensive income (9) 23

An associate has increased its capital by USD 1.28 million and during the current year, the
Company has additionally invested USD 0.53 million in such associate. The investment
payment of the Company was offset with trade receivable - associated company for which
an allowance for doubtful accounts had been fully set up. As a result of this additional

investment, the Company’s shareholding percentage increased from 40% to 41%.

However, the management of the Company has fully set up a provision for impairment of

investment in associate.

snovuls:91U 2561



14.  QuamuszezeIoy

a

a A 2 A D] o A o s A Ad o o & o ]
NUNNUITTYIZE1IDUU 71D Nuaﬁnuslu‘?juﬁmﬂlﬂlfNUiBﬂ UBDTUU ll@ﬂlﬂll 1A !ﬂu%’]u’)u 15,000 Hu

9 < o a ¥ 2 Y A a I 9 o
Glu5’]ﬂ’nju’ﬁ$ 100 YN ﬁ?ulﬂuﬁnu’)u!ﬂuﬂﬁﬁu L5a1udun ﬁﬁ@ﬂﬂlﬂu‘iﬂﬂag 15 U9391UIU

Y @ g

HUAUYMINUA
v a o d A
15. ammmmwmﬁamiamu

1 @ (% a2 o o A ) @ @ g
ﬂTiﬂﬁ$1/]‘].|fJ’E]ﬂlluaﬂ'WnﬂJ‘]JﬂJu%GU’t’NfJE’NﬁWﬁNﬂﬁWﬂLﬁ@ﬂ?ﬁaﬁnuﬁWﬁiﬂﬂ 2561 1ag 2560 Llﬁﬂ\ihlﬁj Il

(MUY WULIN)

2561 2560
yamawiydduil 65,500 63,490
Mlsnamsananiiuyanigisisw 4,100 2,010
yamauiyrilaiell 69,600 65,500

[ a o A a o I {a 1 a o [ a @ 4
ammﬁumwﬂxﬁamﬁamummumwLﬂuﬁ@uuazmmﬂﬁ'mw UIHNALTAIDFAINTITUNTINY

d‘ ) 1 a =< a Y a a 9 Ja A 9
L‘WE]ﬂ”liﬁ\i‘V!Hﬂ’JEliJ"aﬂWEgG]‘ﬁiiiJ“]Nﬂi%!lluIﬂEJQ‘]JiZLMHiWﬂT@ﬁi%TﬂElslﬂf!ﬂmqn?‘ﬁwfl]"limﬁﬂﬂi”lﬁlllﬂ

(Income Approach)

[ Y
doauuagiurani 1 lumsdsziuyanigasssy aglldaed

HANTENUADYAAIYATITY

] v Y
PRI ANNAT N Y

o sldy A 9 1 a A tg

AT IENUN (5ouaz) 75 HANEYATITUINNVY

sasmanuuny (3osaz) 9 yjamqﬁﬁﬁmﬂm

[ a 9 1 a

201919700 (30802) 12 HangasITNanas
k4 H ' Y

amwmmmeﬁuﬁ (‘UW‘V]/@T?NLN@?/L&@H) 85 gamqmsamwuﬁu

[ a [

Aa o ¢ A 1 a Ly o
VN IdihedanisunsndiiomsasnuyamgnsamiyHi1uau 70 a1 (2560: 66 1UUN)

%’ (% a a d’ d' Yo [} a
ll‘ﬂﬂTﬂigﬂu’NNLlﬁ‘Lll,GIf’t’J‘VlUlﬂiﬂ%?ﬂﬁﬂ?ﬂuﬂﬁlﬂu

s1g9quUs:91U 2561



14.

15.

Other long-term investments

Other long-term investment is 15,000 ordinary shares of Norme IDM Co., Ltd. at a price of

Baht 100 each, totaling Baht 1.5 million. This represents a 15 percent shareholding.

Investment properties

A reconciliation of the net book value of investment properties for the years 2018 and 2017

is presented below.

(Unit: Thousand Baht)

2018 2017
Net book value at beginning of year 65,500 63,490
Gain from a fair value adjustment 4,100 2,010
Net book value at end of year 69,600 65,500

The investment properties are land and building for rent. Its fair value has been determined
based on the valuation performed by an accredited independent valuer, using the income

approach.
Key assumptions used in the valuation are summarised below:

Result to fair value where as an

increase in assumption value

Vacancy rate (%) 75 Increase in fair value
Capitalisation rate (%) 9 Decrease in fair value
Discount rate (%) 12 Decrease in fair value
Rental rate (Baht/square metre/month) 85 Increase in fair value

The Company has mortgaged the investment properties amounting to approximately
Baht 70 million (2017: Baht 66 million) as collateral against credit facilities received from

financial institutions.
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17.

The Company arranged for an independent professional valuer to appraise the value of

land in 2018. The basis of the revaluation was market comparison approach.

Key assumptions used in the valuation are summarised below:

Result to fair value
where as an increase in

assumption value

Price per square wah (Thousand Baht) 12 - 380 Increase in fair value

Details of land carried at its revalued amount is as follows:

(Unit: Thousand Baht)

2018 2017
Original cost 70,669 70,669
Surplus from revaluation 114,367 80,917
Revalued amount 185,036 151,586

As at 31 December 2018, the Company had vehicles and equipment with net book value of

Baht 2 million (2017: Baht 3 million) which were acquired under finance lease agreements.

As at 31 December 2018, certain items of plant and equipment were fully depreciated but
are still in use. The gross carrying amount before deducting accumulated depreciation of
those assets amounted to approximately Baht 329 million (2017: Baht 303 million).

The Company has mortgaged land with construction thereon and most of its machinery

and equipment as collateral against credit facilities received from financial institutions.
Intangible assets

The net book value of intangible assets as at 31 December 2018 and 2017 is presented below.

(Unit: Thousand Baht)
Computer software

As at 31 December 2018

Cost 26,747
Less Accumulated amortisation (25,061)
Net book value 1,686

As at 31 December 2017

Cost 26,707
Less Accumulated amortisation (23,610)
Net book value 3,097
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18.

A reconciliation of the net book value of intangible asset for the years 2018 and 2017 is

presented below.

(Unit: Thousand Baht)

2018 2017
Net book value at beginning of year 3,097 4,765
Acquisition during the year 40 -
Amortisation (1,451) (1,668)
Net book value at end of year 1,686 3,097

Leasehold rights

The net book value of leasehold rights as at 31 December 2018 and 2017 is presented

below.

(Unit: Thousand Baht)
As at 31 December 2018:

Cost 26,640
Less Accumulated amortisation (24,386)
Net book value 2,254
As at 31 December 2017:

Cost 26,640
Less Accumulated amortisation (21,999)
Net book value 4,641

A reconciliation of the net book value of leasehold rights for the years 2018 and 2017 is

presented below.

(Unit: Thousand Baht)

2018 2017
Net book value at beginning of year 4,641 951
Acquisition during the year - 6,763
Amortisation (2,387) (3,073)
Net book value at end of year 2,254 4,641

The remaining period of the land leasehold rights are 12 months.

snovuls:91U 2561



=

a YA o LY =Y k% A o dm
19. !QHQHN?Zﬂgﬁu%1ﬂﬁﬂ1Uuﬂ1§!ﬁﬂ/lﬂ1ﬂuﬂ§ﬁﬂ§"]ﬁ’l

(MUY WUUIN)

9

995190118

($ovazanil) 2561 2560
a YA g}J o a Ay
RUGINIzazauMINAD T UMY - naNsoeaz 4.15

ardaanlytu 24 7.60 130,000 136,000

) 2 o A Ay
UUNSTaAI N AaNsoeaz 4.75 - 1,642

a a A 9 Y %’ [ o [ a [ S A AAa 9 A 9
ﬂﬂlﬁuﬁulﬂfﬂmTQQUﬂTﬂigﬂuIﬂﬂﬂ?iQTHGQSﬁQWTiNWi‘WﬂLWﬂﬂTiaQ‘VJ‘M ‘VIﬂ‘Ll‘Wii’JllfN‘]JQﬂﬁiTﬂ

4 @ J o o A A o ° : ¥ v A o
m%m%muaz@qﬂmm ﬂ']ﬁ’l]']ll']NUP\hﬂ‘Uﬂﬂ_ﬁHVl"lfl]']u'luﬁﬁﬂ Llagﬂ']‘]_lﬁzﬂuiﬂﬂﬂﬁillﬂ'ﬁ‘l]i’]ﬂlliklﬂdl

Yy A v Yy ad
20. RINUMIANUALIDIIHOY

(MUY WHLIN)

2561 2560

y A Yy a A A Yy w

1MUNIAT - AINTNNYIVOINU (MUY 6) 379 381

Y dy 9 a d' [] d‘ 9 [

[1MUMTAT - DIMIN luneTeIny 78,087 60,471

F) dyd' a A A 9 o

1MUY - nansn luMeveany 4,486 2,744

A l4ga1eR19918 5,193 4,975

v & v vy 24
FAINDINUNITA WAL UDU 88,145 68,571
a YA
21, RUDENIZEE1)
(M98: WULIN)
oA 1ADNIIY
Rug (ooazaoil) Mz 2561 2560

=Y YA o A I A

RUQINTZZE1ININTUIAT MLR-2  $iszauiiuaannaou 28,320 -
¥ Y
FUAUAIADL
W AINIEU 2561

v 1 d’d o o é =)

Wn: adunamvuasiszaeluniiall (10,080) -

a YA a U d’ﬁ o o é =~

RUABNIZBZE17 - gNFNINEIUNDIMAUATITEMeTUNiN] 18,240 -

Y] v
a v A

[

= v Aaa YA o v A % =\ =) dy
myasundasvouiuFunoussazea sl auaaiun 31 TUIAY 2561 WIYATIDIAAIU

g QU a

goAnIKAD 9 TUN 1 UATIAY 2561

Y A
UIn: LNy

o ' A a F2
YN AMYAUNUD

e

gOANAUNAD B TUN 31 TUNAY 2561

s1g9quUs:91U 2561

(MUY WULIN)

30,000
(1,680)

28,320




19.

20.

21,

Short-term loans from financial institutions / Trust receipts

(Unit: Thousand Baht)
Interest rate

(percent per annum) 2018 2017
Short-term loans from financial Fixed rate between
institutions - promissory notes 4.15 to 7.60 130,000 136,000
Trust receipts Fixed rate at4.75 - 1,642

The above credit facilities are secured by mortgage of the investment properties, land with
construction thereon, machinery and equipment, pledge of deposits of the Company and are
guaranteed by the Company’s directors.

Trade and other payables

(Unit: Thousand Baht)

2018 2017
Trade payables - related party (Note 6) 379 381
Trade payables - unrelated parties 78,087 60,471
Other payables - unrelated parties 4,486 2,744
Accrued expenses 5,193 4,975
Total trade and other payables 88,145 68,571

Long-term loans

(Unit: Thousand Baht)

Interest rate

(percent
Loan per annum) Repayment schedule 2018 2017
Long-term loans MLR -2 Monthly installments 28,320 -
from bank as from November 2018
Less: Current portion (10,080) -
Long-term loans, net of current portion 18,240 -

Movement of the long-term loan account during the year ended 31 December 2018 are

summarised below:

(Unit: Thousand Baht)

Balance as at 1 January 2018 -

Add: Additional borrowings 30,000
Less: Repayment (1,680)
Balance as at 31 December 2018 28,320
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22.

The above loans are secured by the mortgage of land with construction thereon of the

Company.

The loan agreement contain several covenants which, among other things, require the
Company to maintain debt-to-equity ratio and debt service coverage ratio at the rate

prescribed in the agreement.
Liabilities under finance lease agreements

(Unit: Thousand Baht)

2018 2017
Liabilities under finance lease agreements 1,646 3,207
Less: Deferred interest expenses (70) (206)
Total 1,576 3,001
Less: Portion due within one year (504) (1,428)
Liabilities under finance lease agreements - net of
current portion 1,072 1,573

The Company has entered into the finance lease agreements with leasing companies for
rental of vehicles and equipment for use in its operation, whereby it is committed to pay
rental on a monthly basis. The terms of the non-cancellable agreements are generally 4 to

5 years.

Future minimum lease payments required under the finance lease agreements were as

follows:
(Unit: Thousand Baht)
As at 31 December 2018
Less than 1 year 1-5years Total

Future minimum lease payments 555 1,091 1,646
Deferred interest expenses (51) (19) (70)
Present value of future minimum lease

payments 504 1,072 1,576

(Unit: Thousand Baht)
As at 31 December 2017

Less than 1 year 1-5years Total
Future minimum lease payments 1,564 1,643 3,207
Deferred interest expenses (136) (70) (206)
Present value of future minimum lease
payments 1,428 1,573 3,001
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The Company expect to pay Baht 3 million of long-term employee benefits during the next year
(2017: Baht 0.2 million).

As at 31 December 2018, the weighted average duration of the liabilities for long-term

employee benefit is 9 years (2017: 9 years).

Significant actuarial assumptions are summarised below:

(Unit: % per annum)

2018 2017
Discount rate 2.3 2.3
Salary increase rate 0.0-4.0 0.0-4.0
Staff turnover rate 0.0-46.0 0.0-46.0

The result of sensitivity analysis for significant assumptions that affect the present value of
the long-term employee benefit obligation as at 31 December 2018 and 2017 are

summarised below:

(Unit: Thousand Baht)
As at 31 December 2018

Legal severance

payment plan Long service awards

Increase 1% Decrease 1% Increase 1% Decrease 1%

Discount rate (3,959) 4,545 (20) 22
Salary increase rate 4,820 (4,226) - -
Staff turnover rate (4,159) 1,228 (22) 17
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(Unit: Thousand Baht)
As at 31 December 2017

Legal severance

payment plan Long service awards

Increase 1% Decrease 1% Increase 1% Decrease 1%

Discount rate (3,780) 4,349 (18) 20
Salary increase rate 4,127 (3,664) - -
Staff turnover rate (3,973) 1,222 (20) 16

24,

25.

On 13 December 2018, The National Legislative Assembly passed a resolution approving
the draft of a new Labour Protection Act, which is in the process being published in the
Royal Gazette. The new Labour Protection Act stipulates additional legal severance pay
rates for employees who have worked for an uninterrupted period of twenty years or more.
Such employees are entitled to receive compensation at a rate of not less than that of the
last 400 days. This change is considered a post-employment benefits plan amendment and
the Company has additional liabilities for long-term employee benefits of Baht 15 million.
The Company will reflect the effect of the change by recognising past services costs as

expenses in profit and loss of the period in which the law is effective.
Revaluation surplus on assets

This represents surplus arising from revaluation of land. The revaluation surplus can

neither be offset against deficit nor used for dividend payment.

Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is
required to set aside a statutory reserve at least 5 percent of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the

registered capital. The statutory reserve is not available for dividend distribution.

snovuls:91U 2561



Y Y %
26. ﬂflwmﬂmanymz

v q P ' . Y, VY1l Ao o w1 X
swmsalFnontsnuanyuzlszneualssemsmisiendinyasae 1

(H128: WUDIN)

2561 2560
Sudou musaazrals: Temiduveaniingn 223,890 213,483
Andousim 23,710 28,548
AAATINUIY 3,838 4,741
ANFINIBANT YL U IR UHUIY 3,195 5,207
MUUAY 8,355 7,680
mlgeniansaain 12,738 13,331
iﬁqﬁmmxﬁ’a@ﬁmﬂﬁmﬁlﬁﬂ 288,770 263,291
ﬂ15Lﬂ‘éEmmJaa“],u?mﬁﬁﬁﬁ%gﬂuazqmiz’ﬂiwm 1,620 (6,253)

27.  myRula

[

muRulddmsullaugaiui 31 sunau 2561 uaz 2560 a1l l1dqail
(M8: WULIN)

2561 2560

9y v o

miRuldsomsdatiyFnnmananauana1egIng?

HAZNITNALTIONTNALANAIIFIAT) 1,099 (9,852)

alfFae waiszlowi) midulanuansedlusuiilsnanu

1waase 1,099 (9,852)

o A A Y = Y o 1 1 U o < 3 A ) = Qy
%11!’31‘!511‘151Nuh1ﬂ1/11ﬂt’1’361]’ﬂﬂﬂﬂ’d’Juﬂi%ﬂf)‘]_l!mazff’J‘LlGUENﬂ1u],§'51ﬂﬂ°lqulﬂﬂlﬁiﬂﬂuﬁ1ﬁ’iﬂﬂﬁuq{ﬂ
Fl

Fuf 31 unaw 2561 wag 2560 a1 laeail

(W18 WHVIN)

2561 2560
A Aa 9 % Ly dd’d‘ 9 Y o
miuldsemsdatiydninerdesiuils
@ G @ o A
nnmsdayamiiuasmulundnnindiieuie 174 119
aa ) v @ dd'd' Y @ o = AQ
miduldsemsdatindnnerdesiuilsnnmsasianau 6.690 -
miduldsemsdaiydnmneivesnuaianu
@ a J (% Y
nnmsisznamsaranadiamansilsziune - (652)
6,864 (533)

s1g9quUs:91U 2561



26.

27.

Expenses by nature
Significant expenses classified by nature are as follows:

(Unit: Thousand Baht)

2018 2017
Salaries and wages and other employee benefits 223,890 213,483
Depreciation 23,710 28,548
Amortisation expenses 3,838 4,741
Rental expenses from operating lease agreements 3,195 5,207
Transportation expenses 8,355 7,680
Marketing expenses 12,738 13,331
Raw materials and consumables used 288,770 263,291
Changes in inventories of finished goods and work in process 1,620 (6,253)

Income tax
Income tax for the years ended 31 December 2018 and 2017 are made up as follows:

(Unit: Thousand Baht)
2018 2017
Current income tax:
Current income tax charge - -
Deferred tax:
Relating to origination and reversal of

temporary differences 1,099 (9,852)

Income tax expenses (benefits) reported in the

statement of comprehensive income 1,099 (9,852)

The amounts of income tax relating to each component of other comprehensive income for

the years ended 31 December 2018 and 2017 are as follows:

(Unit: Thousand Baht)

2018 2017
Deferred tax relating to gain from change in value of
available-for-sale investments 174 119
Deferred tax relating to gain on revaluation of land 6,690 -
Deferred tax relating to actuarial loss - (652)
6,864 (533)
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The reconciliation between accounting profit (loss) and income tax is shown below.

(Unit: Thousand Baht)

2018 2017

Accounting profit (loss) before tax 11,926 (44,644)
Applicable tax rate 20% 20%
Accounting profit (loss) before tax multiplied by income tax rate 2,385 (8,929)
Effects of:

Exemption of income (844) (854)

Non-deductible expenses 510 937

Additional expense deductions allowed (952) (1,006)
Total (1,286) (923)
Income tax expenses (benefits) reported in the statement of

comprehensive income 1,099 (9,852)

The components of deferred tax assets and deferred tax liabilities are as follows:

(Unit: Thousand Baht)

Statements of financial position

2018 2017

Deferred tax assets

Allowance for diminution in value of inventories 6,075 6,447

Provision for long-term employee benefits 10,699 9,935

Unused tax loss 8,750 9,286
Total 25,524 25,668
Deferred tax liabilities

Unrealised gain on changes in value of available-for-sale

investments 806 632

Gain on valuation of investment properties 5,564 4,609

Gain on revaluation of land 22,873 16,183
Total 29,243 21,424
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28.

29.

Earnings per share

Basic earnings (loss) per share is calculated by dividing profit (loss) for the year (excluding
other comprehensive income) by the weighted average number of ordinary shares in issue

during the year.
Segment information

Operating segment information is reported in a manner consistent with the internal reports
that are regularly reviewed by the chief operating decision maker in order to make
decisions about the allocation of resources to the segment and assess its performance.

The chief operating decision maker has been identified as Chief Executive Officer.

The one main reportable operating segment of the Company is the manufacturing and
distribution of furniture. Segment performance is measured based on operating profit or
loss, on a basis consistent with that used to measure operating profit or loss in the financial
statements. As a result, all of the revenues, operating profits or losses and assets as
reflected in these financial statements pertain exclusively to the aforementioned reportable

operating segment.

Geographic information
Revenue from external customers is based on locations of the customers.

(Unit: Thousand Baht)

2018 2017

Revenues from external customers

Thailand 594,682 503,988
Asia (excluded of Thailand) 28,470 38,323
Europe 487 -
America 365 -
Africa - 59
Total 624,004 542,370

Major customers

For the years 2018 and 2017, the Company has no major customer with revenue of
10 percent or more of an entity’s revenues.
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30. Provident fund

The Company and its employees have jointly established a provident fund in accordance
with the Provident Fund Act B.E. 2530. Both the Company and employees contribute to the
fund monthly at rates of 3 - 5 percent of basic salary. The fund, which is managed by
American International Assurance Company Limited, will be paid to employees upon
termination in accordance with the fund rules. The contributions for the year 2018
amounting to approximately Baht 7 million (2017: Baht 6 million) were recognised as

expenses.
31. Commitments and contingent liabilities
31.1 Purchase of raw material commitments and capital commitment

As at 31 December 2018, the Company had commitments relating to purchasing of
raw materials and finished goods approximately USD 0.5 million and Baht 0.5 million (2017:
USD 0.4 million and Baht 2.2 million), and had capital commitment in respect of improvement

of office building approximately Baht 2.6 million (2017: Baht 1.1 million).
31.2 Operating lease and services commitments

The Company has entered into several lease agreements in respect of the lease of land,
office building space, motor vehicles and services agreements. The terms of the

agreements are generally between 1 - 3 years.

Future minimum payments required under these operating leases contracts and services
contracts were as follows.
(Unit: Million Baht)

As at 31 December

2018 2017

Payable:
Inup to 1 year 5

In over 1 and up to 3 years -

31.3 Guarantees

31.3.1 As at 31 December 2018, there were outstanding bank guarantees of approximately
Baht 20 million (2017: Baht 17 million) issued by banks on behalf of the Company in
respect of guarantee of electricity use and certain contractual performance as
required in the normal course of business.

31.3.2 The Company has guaranteed bank credit facilities of it associated company
amounting to INR 228 million (2017: INR 228 million).
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32.

33.

Dividends

Dividends

Approved by

Total dividends
(Thousand Baht)

Dividend per
share (Baht)

Final dividends for 2016 ~ Annual General Meeting of

the shareholders on

28 April 2017

Total for 2017

Fair value hierarchy

5,000

0.25

5,000

0.25

As at 31 December 2018 and 2017, the Company had the assets and liabilities that were

measured at fair value or disclosed fair value using different levels of inputs as follows:

Assets measured at fair value
Current investment
Debt instruments - Investment
unit in open-end funds
Available-for-sale investments
Equity instruments
Investment properties
Land

Assets measured at fair value
Current investment
Debt instruments - investment
unit in open-end funds
Available-for-sale investments
Equity instruments
Investment properties
Land

(Unit: Thousand Baht)

As at 31 December 2018

Level 1 Level 2 Level 3 Total
- 100,279 - 100,279
86 - - 86
- - 69,600 69,600
- - 185,036 185,036

(Unit: Thousand Baht)

As at 31 December 2017

Level 1 Level 2 Level 3 Total
- 99,366 - 99,366
132 - - 132
- - 65,500 65,500
- - 151,586 151,586

During the current year, there were no transfers within the fair value hierarchy.
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34. Financial instruments
34.1 Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No. 107
“Financial Instruments: Disclosure and Presentations”, principally comprise deposits with
financial institutions, trade and other receivables, investments, short-term loans, trust
receipts, trade and other payables, long-term loans and liabilities under finance lease
agreements. The financial risks associated with these financial instruments and how they

are managed is described below.
Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable
and other receivable. The Company manages the risk by adopting appropriate credit
control policies and procedures and therefore does not expect to incur material financial
losses. In addition, the Company does not have high concentrations of credit risk since it
has a large customer base. The maximum exposure to credit risk is limited to the carrying
amounts of trade accounts receivable and other receivables as stated in the statements of

financial position.
Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its deposits with financial
institutions, short-term loans, trust receipt, long-term loans and liabilities under finance
lease agreements, financial assets and liabilities mostly bear floating interest rates or fixed
interest rates which are close to the market rate. The details of deposit with financial
institutions, short-term loans, trust receipts, long-term loans and liabilities under finance
lease agreements are set out in Notes 7, 19, 21 and 22 to the financial statements,

respectively.

The Company does not use any financial derivatives to hedge interest rate risk.

Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions
that are denominated in foreign currencies. The Company seeks to reduce this risk by
entering into forward exchange contracts when it considers appropriate. Generally, the

forward contracts mature within one year.
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As at 31 December 2018 and 2017, the balances of financial assets and liabilities

denominated in foreign currencies are summarised below.

Foreign currency Financial assets Financial liabilities Average exchange rate

2018 2017 2018 2017 2018 2017

(Million)  (Million)  (Million)  (Million)  (Baht per 1 foreign currency unit)
US dollar 0.7 1.0 0.3 0.3 32.4498 32.6809

As at 31 December 2018 and 2017, the Company had no outstanding foreign exchange

contract.

In addition, the Company is exposed to foreign exchange risk on its investment in overseas

associate against which the Company has no hedge.
34.2 Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature and the
loans bear interest rates that approximate the current market rate, their fair value is not
expected to be materially different from the amounts presented in the statements of

financial position.
35. Capital management

The primary objective of the Company’s capital management is to ensure that it has
appropriate capital structure in order to support its business and maximise shareholder
value. As at 31 December 2018, the Company’s debt-to-equity ratio in the financial statements
in which the equity method is applied was 0.7:1 (2017: 0.7:1), and the Company’s debt-to-
equity ratio in the separate financial statements in which the cost method is applied was 0.7:1
(2017:0.7:1).

36. Approval of financial statements

These financial statements were authorised for issue by the Company’s Audit Committee
on 20 February 2019.
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